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RENMIN RIBAO STUDIES U.S. INVOLVEMENT IN GULF 


HK251300 Beijing RENMIN RIBAO in Chinese 23 Jun 87 p 6 


[Commentary by RENMIN RIBAO reporters Ke Yuelin (2688 2588 7207) and Wu Wenbin (0702 
2429 2430): "The Tense Gulf Situation") 


[Text] The situation in the Gulf region, which has long been in a state of turmoil, has 
recently become more tense. The long-drawn-out Iran-Iraq war, which has extended from 
the ground to the sea, and from a ground war to the ship-attacking war," has become an 
increasingly grave threat to the nonbelligerent Gulf states and international 
shipping. Seizing this opportunity, the two superpowers, the United States and the 
Soviet Union, have strengthened their military build-up in the Gulf region and vied 
with each other to make an issue of protecting navigation. This has aggravated the 
already tense situation in the narrow waters of the Gulf. 


The Iran-Iraq war is the source of the tension in the Gulf. The direct danger to the 
safety of the Gulf shipping began in the summer of 1984 when Iraq, which had air 
superiority, began attacking Iran's petroleum facilities and oil tankers passing along 
its coastline, in order to cut off Iran's oil export, weaken its economic strength, 
and further force Iran to come to a truce and make peace. Giving tit for tat, Iran 
intercepted and raided by air the ships sailing through the Gulf, taking advantage of 
its control of the Strait of Hormuz, and reduced Iraq to "a land-iocked country," 
separated from the outside world. Thus Iraq found it difficult to ship its main export 
commodity, petroleum, to international markets through the Gulf. Shipments of supplies 
of vital importance including weapons had to go through Kuwait. Since last year, the 
number of ships attacked by belligerent countries has increased remarkably, with 41 
ships attacked by Iran and 65 by Iraq. Of the 30 commercial ships intercepted and 
attacked by Iran since September last year alone, 25 were Kuwaiti ships. 


To ensure its normal oil export, in March and April of this year Kuwait asked the five 
permanent members of the UN Security Council one after another to charter their oil 
tankers. In early April, the Soviet Union was the first to agree, and leased three oil 
tankers to Kuwait. Another three ships then followed. Moreover, the Soviet Union 
dispatched warships to escort these ships. Soviet officials indicated that the Soviet 
union would strike a powerful counterblow, by every possible means, against any attack 
on Soviet vessels in the Gulf. 


The United States quickly responded to the expansion of the Soviet presence in the 
Gulf. It agreed to let 11 Kuwait oil tankers register in the United States, fly 
American flags, and gain protection from U.S. warships. After its guided missile 
frigate, the USS Stark, was “accidentally hit" by Iraq, the United States dispatched 
large numbers of additional warships to the region in the name of protecting free 
navigation in the Gulf, and making an issue of the Iranian deployment of missiles in 
the Strait of Hormuz, it threatened to take "preemptive" actions against Iran. To cope 
with the criticism of this Amereican move by people at home and aboard, President 
Ronald Reagan said in explanation: "If the Soviet Union becomes the defender of Gulf 
oil, the American national security will be endangered." The Soviet news agency TASS 
stressed that in that region “many countries, including ours, have their own 
interests.... (The Gulf) should not be considered a place where only one superpower 
has a vital interest." With their plausible statements, disturbances arose rapidly in 
the Gulf and the war seems to be in danger of becoming internationalized. 
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The intensified rivalry between the two superpowers in the Gulf greatly worries the 
Gulf countries and the world community. Many countries have expressed their opposition 

— — to the military intervention in the Gulf by foreign forces and their hope that Iran and 
Iraq wuld stop fighting and make peace to thoroughly eliminate tension in the Gulf and 
to avoid inyolving the superpowers in the Gulf affairs. Apart from expressing its 
support for Kuwait, the communique issued by the 3-day meeting of foreign ministers of 
six state members of the Gulf Cooperation Council held in Jeddah at the beginning of 
this month unanimously refused granting bases to foreign countries and stressed 
concerted self-defense. Foreign ministers of the six countries also stated that they 
would continue efforts to create an atmosphere favorable for a peaceful settlement of 
the Iran-Iraq war. On 13 June Qatari Defense Minister Crown Prince Hamad ibn Khalifah 
Al Thani pointed out that there was the danger of international conflicts in the Gulf. 
He accused the super powers of attempting to impose influence and control on the 
oil-rich region. On 14 June President Muhammed Husni Mubarak warned that attacks on 
vessels and involvement of the super powers in the Gulf will make the situation in the 
Iran-Iraq war more complicated and out of hand. 


Iran has stated that the security of the Gulf should be put in the hands of Gulf states 
and super powers should not get themselves involved in "this land of conflicts" and 
warned that any Kuwaiti oil tankers, regardless of whose flags they flew, would 
possibly be attacked. However, people also noticed that there were frequent diplomatic 
activities in Tehran, where diplomats were coming and going in an endless stream. It 
is estimated that mediation activities are being stepped up among countries. According 
to a report in the British paper THE GUARDIAN on 17 June, the Iranian Government hoped 
the EC would serve as a mediator to make arrangements for the security of the Gulf and 
even hoped to negotiate on the issue of partial cease-fire. Senior Iranian officials 
also expressed their wish to have a dialogue with neighboring Gulf countries and even 
with “other major countries." Although the sky over the Gulf is covered with dark 
clouds and the situation there may explode at any moment, from the above-mentioned 
activities, people can detect, more or less, a ray of dawn in the easing up of the 
tense situation. 


The United States Western allies are indifferent“ toward U.S. involvement in the Gulf 
situation. On 16 June Britain once again clearly expressed its refusal to the U.S. 
demand to form a fleet of warships from its allies and co move it to the Gulf. It has 
been reported that this issue was also debated at the Venice Summit of se. u Western 
countries. At the meeting, the Italian prime minister said: "We are o marines 
corps." To show due respect for U.S. feelings, the statement of the summi: expressed 
“diplomatic and political support“ for the United States on the Gulf issue bu) this is 
a mere formality. | 


The Anerica Gulf policy is also criticized at home. Democratic Senator Claiborne 
Pell, chairman of the Senate Foreign Relations Committee, pointed out: "In considering 
making a response to the Gulf crisis, the government should put priority to ending the 
Iran-Iraq war rattert than run the risk of conflict with Iran.“ Sam Nunn, chairman of 
the Senate Armed Services Committee, asked the government to postpone its 
protect-navigatiun plan to avoid further losing credit in the Gulf region. Commenting 
on the Reagan plan, former Secretary of State Henry Kissinger pointed out: "In my 
opinion, military involvement is not a good idea." 


To ameliorate tension in the Gulf region, among other things, it is necessary to 
rapidly check the Gulf conflicts from becoming internationalized and magnified, in 
particular, to prevent superpower involvement which can mean adding fuel to the fire. 
[paragraph continues] 
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However, when the world community was criticizing the two superpowers, in particular, 
the United States which made overbearing statements in regard to the Gulf region, there 
came an absurd argument from the United States. Recently, seme U.S. press media spread 
unbridled rumors that China was allegedly providing Iran with large amounts of weapons 
and moreover, some U.S. Government officials went so far as to echo the absurd 
argument. Such a trick designed to create confusion with ulterior motives is aot new 
to the world community. China strictly observes neutrality in the Iran-Iraq war and 
its persistent position of persuading both sides to make peace is open and overboard. 
China has never sold weapons to either side. The world community clearly knows that 
the main suppliers of weapons for Iran and Iraq are precisely the two superpowers. The 
U.S. slander with evil designs against China will never succeed. 


China is continuing to make efforts to promote an early end to the Iran-Iraq war. 
China maintains that while Iran and Iraq find it difficult to come to a truce, it is 
necessary to check the war from continuing to spread through international mediation to 
create an atmosphere of armistice and reconciliation. At the same time, it is also 
necessary to ensure the safety of the international sea-lanes in the Gulf to safeguard 
peace in the Middle East and the world. At present many countries including China are 
continuing efforts to relax tension in the Gulf region and persuading Iran and Iraq to 
stop fighting. 


ENVOY WANTS ASIA INCLUDED IN MISSILE REMOVAL DEAL 


OW260641 Beijing XINHUA Domestic Service in Chinese 1334 GMT 25 Jun 87 


[Text]! Geneva, 25 Jun (XINHUA) -- China's disarmament Ambassador Fan Guoxiang 
emphatically pointed out at the summer session of the Geneva disarmament conference 
today: The medium-range missiles deployed by the Soviet Union and the United States in 
Europe and Asia should be reduced according to the same principle, simultaneously, and 
in a synchronized and balanced manner until their total destruction; they should 
practice the "zero opt ion“ in both Europe and Asia. 


Fan Guoxiang said: Whether the Soviet Union and the United States will remove all 
their medium-range missiles from Europe and Asia and how they will do so have a direct 
bearing on the security of European and Asian countries. The demands of these 
countries should be given full respect and serious consideration. He pointed out: 
"The security of Europe is important, but equally important is the security of Asia. 
Then, why will 100 medium-range missiles remain in Asia while all will be removed from 
Europe? Such a move constitutes a military threat to the security of Asian nations as 
well as political unfairness; and it will not ease the minds of European countries 
either. Therefore, in the end it will not necessarily benefit the United States or the 
Soviet Union." 


Fan Guoxiang said: For some time, the trend of Soviet-U.S. disarmament talks has 
attracted wide, international attention. The talks held between them recently over the 
medium-range missile issue and the various proposals put forward by them are even more 
spectacular. It is natural for the world's people to be concerned about the actions 
being taken by the countries that possess over 10, 0C0 nuclear varhee 10. The Chinese 
delegation holds that dialogue between the United States and the Soviet Union is better 
than confrontation, and relaxation is better than tension in East-West relations and in 
the relations between the two opposing military blocs. The principle of settling 
disputes peacefully contained in the UN charter should be supported by all UN member 
nations. We hope that the U.S.-Soviet talks will soon reach disarmament agreements 
that will be conducive to the relaxation of international tensions and will not harm 
the interests of other countries. 
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He said: It is possible for the two major nuclear powers to reach temporary and 
partial agreements in their disarmament talks because of the strong demands of the 
world people and because of their own needs. The Geneva disarmament conference and the 
international community should urge them to firmly take the first step toward nuclear 
disarmament at an early date and to take action to eliminate all medium-range weapors 
in Europe and Asia, including missiles, launchirs, and nuclear warheads. We should 
also note that the two major nuclear powers have not changed their basic strategies nor 
have they made any substantive progress in their talks on strategic nuclear weapons and 
space arms. The people of the world should watch out for their continues arms race in 
various forms. For the sake of true relaxation of the international situation, we are 
completely justified to demand that the two major nuclear powers eliminate all their 
medium-range missiles, drastically reduce their other nuclear weapons at home and 
abroad, and stop testing, producing, and deploying any nuclear weapons. 


Ambassador Fan Guoxiang pointed out: Complete and thorough nuclear disarmament cannot 
be made overnight. As a practical measure to prevent nuclear war, China has always 
advocated that all nuclear countries should commit themselves not to be the first to 
use nuclear weapons under any circumstances and not to use nor threaten to use nuclear 
weapons against nonnuclear countries and nuclear-free zones. On the very first day 
China possessed nuclear weapons, the Chinese Government solemnly declared that at no 
time and under no circumstances will China be the first to use nuclear weapons. China 
has repeatedly declared that it unconditionally commits itself not to use nuclear 
weapons against nonnuclear countries and nuclear-free zones, and it favors the 
conclusion, through negotiations, of an international convention on nonuse of nuclear 
weapons and not threatening to use nuclear weapons against nonnuclear nations. 


He said: China respects and supports the countries concerned in establishing nuclear 
weapons-free zones in the light of the actual situation of their respective regions and 
on the basis of consultations among the countries themselves. We believe that 
countries with nuclear weapons should respect their demands and propositions, consider 
the positions of nuclear-free zones, and undertake related commitments. China supports 
the proposals to establish nuclear-free zones in Latin America, the South Pacific, 
Africa, the Middle East, South Asia, and on the Korean peninsula and has signed 
protocols related to the treaty for the prohibition of nuclear weapons in Latin America 
and the treaty for the South Pacific nuclear-free zone. 


Fan Gouxiang said in conclusion: As early as 16 October 1964 when China first had an 
atomic bomb, the Chinese Government issued a statement advocating the complete 
prohibition aad thorough destruction on nuclear weapons. The statement said solemnly: 
“We wholeheartedly hope that a nuclear war will never occur, and we firmly believe that 
a nuclear war can be avoided as long as all peace-loving countries and peoples in the 
world make joint efforts and struggle persistently for this end." 


This year's summer session of the Geneva disarmament conference began cn 9 June. 
Attending the conference are representatives from 40 countries, including the 5 
permanent members of the UN Security Council. Main items on t.:e agenda are questions 
on preventing the arms race in outer space, halting the arme race, nuclear disarmament, 
prohibition of chemical weapons, prohibition of nuclear tests, preventing nuclear wars, 
and comprehensive disarmament plans. 
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ROUNDUP VIEWS SOUTH KOREA'S STRUGGLE FOR Li: iJOCRACY 


HK250825 Beijing RENMIN RIBAO in Chinese 22 Jun 87 p 6 


{(“Roundup" by Zhou Bizhong (0719 1801 1813): "New Waves in the Struggle for Democracy 
in South Korea") 


[Text] The new wave of struggles against dictatorship and for democracy have been 
surging in South Korea since 10 June. In some key cities, like Seoul, tens of 
thousands of students and masses of people held demonstrations every day. They shouted 
slogans, like "Down with military dictatorship;", and demanded "the resignation of the 
Chon Tu-hwan regime" so that "a democratic election can be held" and a democratic 
regime set up. The South Korean Government. mobilized 120,000 police to fire teargas 
cannisters at the masses of demonstrators, and more than 1,000 of them were arrested. 
Political figures, including Yang Yong-sik, the vice-president of the Reunification 
Democratic Party were also arrested. However, the masses of demonstrators showed no 
fear at all, and they hurled rocks and gasoline bombs at the police during the clash, 
burned police cars and the life-size dolls of people like Chon Tu-hwan and No Tae-u, 
and attacked police substations. 


Meanwhile, over 300 students and citizens in Seoul used Myongdong Cathedral, a mid-city 
cathedral, as a fortification. With the support of the clergymen and personages of all 
circles, they launched various activities against the Chon Tu-hwan regime until 15 June 
despite the police cordons. The report said that the struggle has spread throughout 22 
large and small cities in South Korea, and there were 500,000 demonstrators at the 
height of the riots. This was a continuation and development of the struggle over the 
issue of "Constitution revision" between the ruling party and the opposition parties 
during the past 2 years or so, and also the most furious conflict between the 
democratic forces and the government this year. 


The outbreak of the struggle was by no means accidental. Chon Tu-hwan ascended to the 
“presidential” throne by iron-and-blood measures in 1981. Since then, he has adhered 
to dictatorial rule in the political sphere, and violently suppressed the opposition 
and the masses of people who asked for democracy. In January this year, a student 
named Pak Chong-chol was tortured to death by the police because he pa ‘ticipated in the 
demonstration, but the government covered up the truth for a long time. On 13 April, 
Chon Tu-hwan announced that the discuss ion on Constitution revision that has been 
conducted with the opposition parties for nearly a year was to be ended. On 2 June, 
despite opposition from personages of all circles, Chon Tu-hwan nominated No Tae-u, the 
representative committee member of che De.aocr.itic Justice Party as the next candidate 
for president, and the nomination was passed at the party congress on 10 June. 


The various perverse acts of the government were vigorously opposed by the opposition 
long ago. The newly-established Reunification Democratic Party has indicated many 
times that they would boycott the election of the next "president" under the existing 
C nstitution, and would mobilize the masses to oppose the conspiracy of che Democratic 
Justice Party to rule South Korea for a protracted period. Figures from all circles, 
such as religious, educational, cultural, press, and so on, endlessly went on fasts and 
protests, and demanded the democratic revision of the Constitution. On 23 May, the 
“Preparatory Committee for the National People's Congress" was set up, consisting of 
134 people, including Kim Tae-yong, Kim Yong-sam, and Kim Su-han, and the National 
People's Congress was convened on 10 June. At the congress, the government was blamed 
for concealing the torture-desth of Pak Chong-chol, and it was demanded that Chon 
Tu-hvan should withdraw his "15 April speech. [paragraph continues] 
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On 8 June, Kim Yong-sam, the chairman of the Reunification Democratic Party warned, "If 
the governm.nt clings obstinately to its course, and refuses to carry out democratic 
reforms, the opposition parties will adopt measures to overthrow the existing 
government.” The violent conflict between the opposition and the government will 
further arouse the furious resentment and dissatisfaction of the students and masses of 
people towards the government. 


The struggle is still underway at present. Though No Tae-u appeared to indicate that 
he desired dialogue“ with the opposition, a report said that I Han-ki, the newly 
appointed “prime minister" would make a special speech, announcing the adoption of 
emergency measures. The spokesman of the Reunification Democratic Party said on 16 Jun 
that unless the government agreed to carry out democratic reforms which included the 
direct election of the president, the opposition parties would not attend any meeting 
of the parliament, and would refuse to talk to the ruling party. Students who withdrew 
from the Myongdong Cathedral said that they would continue on with the united struggle 
for the end of military dictatorship. The South Korean radio pointed out that the 
current political situation in Seoul was "in a state of extreme-tension that forebore 
the coming of a typhoon." 


NPC DELEGATION CONCLUDES VISIT TO MONGOLIA 


0W260732 Beijing XINHUA in Engligh 0713 GMT 26 Jun 87 


[Text] Ulaanbaatar, June 26 xIMU ]!) -- The Chinese National People's Congress 
Delegation, headed by its Vice Chairman Peng Chong, ended a week-long visit to the 
Mongolian People's Republic today. 


During his visit, Peng met with Mongolian leader Jambyn Batmonh and held talks with 
Mongolian parliamentary leaders on enhancing bilateral ties including furthering 
exchanges between the parliaments of the two countries as well as international issues 
of common concern. 


Peng toured the cities of Ulaanbaatar and Erdenet. 
Tsedenjambyn Gotob, secretary general t the Presidium of the Great People's Hural and 
other Mongolian officials accompanied the Chinese delegation to the Ulaanbaatar railway 


station. 


ZHOU ENLAI MEMORIAL VANDALIZED IN KYOTO 


OW25iv24 Beijing XINHUA in English 0801 GMT 25 Jun 87 


[Text! Tokyo, June 25 (XINHUA) -- A tablet set up in Japan in memory of the late 
Chinese Premier Zhou Enlai has been vandalized, it was learned here today. 


The tablet, located in Kyoto's Kameyam Park, was two-thirds coated in red paint and was 
shipped with a hammer around the three Chinese characters that spell "Zhou Enlai." 


The Zhou Enlai Memorial Poem Tablet“ was financed and built in 1979 by Japanese 
figures including Magosaburo Yoshimura and bears Zhou Eniai's poem “Arashiyama in the 
Rain." The poem was written on April 5, 1919 in Xyoto on the eve of Zhou's return to 
China after studying i 1 Japan. 


Near the tablet were found more than 80 leaflets carrying slogans such as "Smash the 
Japan-China ministerial meeting” and "China should not interfere in the internal 
affairs of Japan on the Kokaryo issue and the issue of calling on the Yasukuni Shrine." 
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The leaflets were signed by an organization named the Japan-China research 
association." 


In a speech here this morning, Masaharu Gotada, Japan's state minister and chief 
cabinet secretary, said the vanializing of the Zhou Enlai Menorial Poem Tablet is 
indeed a silly and regrettable thing." 


"I don't believe, he said, such an action done by a handful of muddleminded people 
can exert an influence on the great trend of Japan-China friendship," Japan's KYODO 
News Service reported. 


Japanese Prime Minister Yasuhiro Nakasone told reporters this morning that the 
vandalism was an “impolite action“ carried out by “unthinking persons." He expressed 
regrets over the action. 


JAPAN REJECTS LONG-TERM COOPERATION WITH USSR 


0W250354 Beijing XINHUA in English 1736 GMT 24 Jun 87 


[Text]! Tokyo, June 24 (XINHUA) -- Japan rejected a Soviet proposal for concluding a 
long-term economic and industrial cooperation accord at subcabinet-level consultations 
that opened today. 


The meeting on bilateral trade and economic matters was attended by Japanese Deputy 
Foreign Minister Hiroshi Fitamura and Soviet First Deputy Foreign Minister Vladislav 
Malkevich, KYODO News Service reported. 


During the meeting, Malkevich called on Japan to cut Soviet trade deficits with Japan, 
which totalled 1.2 billion U.S. dollars last year, and proposed drat t ing a long-term 
economic and industrial cooperation agreement. 


The Soviet official said he attached great importance to the Japanese-Soviet agreement 
on a joint lumber processing project, which was concluded recently. 


Kitamura rejected the idea for a long-term agreement on economic cooperation, claiming 
that such an agreement first requires better political relations between the two 
countries. 


But he agreed with the Soviet official on reducing the bilateral trade imbalance. He 
said the Soviets should work hard to improve products quality, price and supply in 
order to expand exports to Japan. 


Kitamura also asked Malkevich to allow an increase in the number of Japa lese business 
people in Moscow and to improve their living conditions, KYODO reported. 
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TIAN JIYUN GREETS THAI DEPUTY PREMIER IN BEIJING 


0W251554 Beijing XINHUA in English 1501 GMT 25 Jun 87 


[Text] Beijing, June 25 (XINHUA) — Chinese Vice-Premier Tian Jiyun gave a banquet 
here tonight in honor of Thai Deputy Prime Minister Phong Sarasin, his wife and their 
party, who arrived earlier today as guests of the Chinese Government. 


Proposing a toast, Tian, who visited Thailand a few months ago, described China and 
Thailand as close neighbors who “treat each other with sincerity and trust." 


Remarkable successes have been made in bilateral cooperation in the political, 
economic, cultural anc scientific fields, he added. 


The Chinese vice-premier said that his last visit to Thailand left a beautiful 
impression on him, and he said that China may learn much from Thailand. 


Discussing the Kampuchean question, Tian stressed that the key to a fair and reasonable 
political settlement of the question lies in the complete and immediate withdrawal of 
Vietnamese troops from Kampuchea. 


He said that the ASEAN member states, Thailand in particular, have made great efforts 
toward this end. 


"The Thai Government and people firmly support the Kampuchean people's national 
saivation struggle and have valiantly fought against the Vietnamese troops who grossly 
violated Thai sovereignty and territorial integrity, thus making a contribution to an 
early settlement of the Kampuchean question and to peace in the region,” the Chinese 
vice-premier said. 


In reply, Thai Deputy Prime Minister Sarasin praised China for her successes in 
implementing the policies of reform and opening to the outside world since he last 
visited China two years ago. 


Expressing satisfaction at the smooth growth of Sino-Thai relations, Sarasin said that 
he and businessmen among his delegation are scheduled to meet officials of Chinese 
economic departments and institutions. 


They will 2180 tour Shenzhen, one of China's four special economic zones set up to 
attract fore\gn capital and technology, to further the existing cooperation between 
Thai businessmen and Shenzhen. 


He expressed the belief that there exist many opportunities and means for cooperation 
in the economic, trade, investment and tourism fields between Thailand and China. 


Deputy Prime Minister Sarasin is expected to meet Chinese President Li Xiannian and 
Premier Zhao Ziyang. 
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Tian, Wu Meet Sarasin 
0W260700 Beijing XINHUA in English 0639 GMT 26 Jun 87 


[Text] Beijing, June 26 (XINHUA) -- Chinese Vice-Premier Tian Jiyun and Thai Deputy 
Prime Minister Phong Sarasin agreed here today that there are no obstacles to the 
development of the Sino-Thai political relaticns and the two countries should further 
their economic cooperation. 


In a one-hour-and-hali meeting with Phong and his party here this morning, Tian 
expressed satisfaction with the overall development of the Sino-Thai relations. 


He said that China and Thailand hold identical or similar views on international issues 
and both support the Kampuchean people in their struggle against foreign aggression. 
China appreciates the justice-upholding stand of Thailand and other ASEAN countries. 


The two deputy prime ministers devoted a major part of their conversation to exchanging 
views on trade and economic cooperation between the two countries. 


Phong told the Chinese vice-premier that Thailand encourages its entrepreneurs to 
invest in China. Tian replied that China will fucther improve its investment climate 
and welcomes Thai investors to open joint ventures in China. 


Tian and Phong agreed that the two countries need each other in trade. They should 
further increase their trade volume, which stood at 445 million U.S. dollars in 1986. 


Chinese State Councillor and Foreign Minister Wu Xueqian hosted a luncheon for Phong 
and his party here today. 


COMMENTARY ON UNITY IN FIGHTING AGAINST VIETNAM 


HK240912 Beijing RENMIN RIBAO in Chinese 22 Jun 87 p 6 


(Commentary by RENMIN RIBAO reporter Liu Aicheng (0491 1947 2052) and XINHUA reporter 
Ma Shengrong (7456 0524 2837): "Five Tears of Fighting in Unity Against Vietnam"] 


[Text] It has been 5 years since the founding of the Coalition Government of Democratic 
Kampuchea. 


Prime Minister Son Sann of the Coalition Government recently said to Chinese 
reporters: In the past 5 years, under the leadership of the Coalition Government, th 
Cambodian people have achieved progress on the political, diplomatic and military 
fronts. The struggle against Vietnamese aggressors is advancing ceaselzssly. 


On 22 June 1982, Prince Sihanouk, Son Sann and Khieu Samphen, leaders of the three 
sides of the Cambodiar anti-Vietnamese armed forces, signed in Kuala Lumpur, capital of 
Malaysia, a declaration on the establishment of the Coalition Government of Democratic 
Kampuchea. The establishment of the Coalition Government of Democratic Kampuchea first 
enabled the Cambodian people to receive more widesnread international support in the 
struggle against Vietnam. At the 37th UN General Assembly held that year, the vote in 
support of Democratic Xampuchea rose from 70 or so on the past several occasions to 90. 
[paragraph continues] 
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Last year it continued to rise to 116, indicating the international community's stand 
in support of the Coalition Government's resistance against Vietnamese aggression. In 
March 1986, the Coaiition Government of Democratic Kampuchea put forward an 8-point 
peace proposai on the political solution of the Cambodia issue. This received the 
support of many countries in the world. 


The establishment of the Coalition Government of Democratic Kampuchea has had the 
effect of further arousing the masses politically and expanding the anti-Vietnamese 
forces ng ago, Vice President of the Coa. it ion Government of Democratic 
Kampuchea ie samphan told Chinese reporters: "The Coalition Governmert has enabled 
more and re Cambodian people to see the hope of victory in the struggle against 
Vietnam an. a the ranks in the struggle against Vietnam." According tc what a high 
ranking official of the Coalition Covernment of Democratic Kampuchea said, since 1982, 
many Cambodian people have successively participated in armed struggle against 
Vietnam. Many other anti-Vietnamese people have established guerrilla forces in some 
inland provinces. There has been an ever greater increase in the aumber of members of 
the bogus Heng Samrin army that surrender for the sake of a just cause. In the 9th dry 
season alone that had just ended, more than 400 bogus Heng Samrin troops went over to 
the side of anti-Vietnamese fighting units. Personnel of the bogus Heng Saur in regime 
that had escaped from Phnom Penh, as seen by these reporters covering news west of 
Cambodia, generally expressed support for the policy of the Coalition Government of 
Pemocratic Kampuchea calling for natione' econcil iat ion and the establishment of a 
four-sided coalition government, including the Heng Samrin regime. They wanted to join 
anti-Vietnamese forces in an effort to liberate Cambodia. 


In the 5 years since the founding of the Coalition Government of Democratic Kampuchea, 
the three sides of the anti-Vietnamese forces have achieved relatively great military 
progress. According to an estimte by Bangkok military observers, the total number of 
anti-Vietnamese armed people has reached around 100,000. In the 6th dry seasou from 
November 1983 to May 1984, Vietnam used massive forces to occupy the base of 
anti-Vietnamese forces west of Cambodia, subjecting the Coalition Government of 
Democratic Kampuchea to a severe test. Tke Coalition Government of Democratic 
Kampuchea immediately reached the decision to move into various inland provinces to 
launch guerrilla warfare in continuous resistance against Vietnamese aggressors. Facts 
have shown that this policy decision is correct. It has caused Vietnamese troops to 
scatter and they have become incapable of supporting each other. They get increasingly 
mired in situations where thev are pounded. 


Five years of experience in united resistance against Vietnamese aggression shows that 
the combination of the armed forces „ the three sides of Cambodia brings greater 
strength and helps better in the development of ti.2 struggle against Vietnam. Th. ougn 
5 years of various tests, external and internal, the Coalition Government of Demorratic 
Kampuchea has been consolidated and developed to become a headquarters of Cambodian 
people in the struggle against Vienam. The road ahead is not smooth. The Coalition 
Government of Democratic Kampuchea will continue to be subject to new tests. But it 
can be believed that it will continue corrdinating activities internally, overcoming 
differences, strengthening unity and developing forces against Vietnam, and will 
contiiue fighting for international support externally leading anti-Vietnamese armed 
force: a struggle. 


“ith the continuous development of the anti-Vietnamese struggle, the Coalition 
Government of Democratic Kampuchea will play an ever greater role. 
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UK'S THATCHER ‘'REAFFIRMS' HONG KONG PACT, PRC TIES 


0W260045 Beijing XINHUA in English 1534 GMT 25 Jun 87 
("Britain Reaffirms Commitment to Hong Kong Agreement" -- XINHUA headline] 


[Text] London, June 25 (XINHUA) -- The British Government reaffirmed its commitment 
today to carry out the Sino-British declaration on the future of Hong Kong. 


Prime Minister Margaret Thatcher, in hew new government's programme read out by Queen 
Elizabeth II in the parliament today, reaffirmed that Britain will continue to fulfil 
its responsibilities to the people of Hong Kong and "will continue to cooperate with 
the Chinese Government to carry out the Sino-British Declaration." 


The friendly relations between Britain and China have been promoted with increased 
trade volumes and more exchange of visits since the signing of the joint declaration on 
Hong Kong in 1984. 


In the part of Britain's foreign policy of the programme, Thatcher strongly reaffirmed 
her government's commitment to retain and upgrade Britain's independent nuclear 
deterrent, saying that the government "will sustain Britain's contribution to Western 
defence by modernising the independent nuclear deterrent through the introduction of 
[the] Trident submarine programme and by increasing the effectiveness of the nation's 
conventional forces." 


Britain "strongly supports the United States proposals for the elimination of 
intermediate-range nuclear missiles and 50 percent reductions of the American and 
Soviet strategic nuclear weapons," Thatcher said. 


Meantime, Britain will strive for the worldwide ban on chemical weapons and will seek 
balanced reductions leading to lower levels of conventional weapons throughout Europe, 
she said. 


Referring to the European Community, Thatcher said that Britain "welcomes the reform of 
common agricultural policy." 


Britain will press for strict controls on community spending and opening the market in 
financial and other servcies," she continued, it will defend its trading interests and 
press for freer trade among all nations. 


On the question of [the] Falkland Islands (Argentina calls it Malvinas), Mrs Thatcher 
said, the British Government will stand by its pledges to the people of the Falkland 
Islands, while seeking more normal relations with Argentina. 


Her government was determined to fight against international terrorism and trafficking 
of drugs, she said. 


Britain will play a full part in the United Nations and the commonwealth in tackling 
difficult international problems including Middle East, southern Africa, Afghanistan 
and the international debt. 
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LI XIANNIAN MEETS ROMANIAN TRADE UNION GROUP 


0W251048 Beijing XINHUA in English 0810 GMT 25 Jun 87 


[Text]! Beijing, June 25 (XINHUA) -- Chinese President Li Xiannian stressed the need 
for hard work, thrift and self-reliance in socialist construction. 


Li, also member of the Standing Committee of Political Bureau of the Chinese Communist 
Party Central Committee, said, China has always supported building up the country 
through hard work, thrift and self-reliance in the past, and the tradition still holds 
true today." 


The president made the remarks at today's meeting with a delegation from the 
Confederation of Romanian Trade Unions led by Miu Dobrescu, president of the 
confederation and member of the Executive Political Committee of the Romanian Communist 
Party Central Committee. 


"This tradition is not in opposition with China's current reforms, the open policy and 
the development of the domestic economy," Li said, but instead should help facilitate 
implementation of the country's reforms." 


According to Li, China has only scored primary achievements and needs to devote more 
efforts to developing productivity and raising the people's living standard. 
“Socialism does not mean poverty, Li said. 


He also stressed adherence of the "four cardinal principles" (socialist road, people's 
democratic dictatorship, Communist Party leadership and Marxism-Leninism and Mao Zedong 
Thought) throughout the process of China's modernization. 


Li spoke highly of the great achievements the Romanian people have made in various 
fields under the leadership of Nicolae Ceausescu. 


Dobrescu said China's industrial and agricultural development, and improvement of the 
people's living standard have all shown China has implemented its reform programs and 
policies very well since 1978. 


Dobrescu expressed the hope the relations between the two countries and two parties of 
Romania and China will continue to grow, and said the talks his delegation held during 
their visit with the All-China Federation of Trade Unions came to the common conclusion 
that the trade unions of the two countries have close ties. 


Ni Zhifu, member of the CPC Central Committee Political Bureau and president of the 
All-China Federation of Trade Unions, was present at the meeting. 


The Romanian visitors, as guests of the Chinese federation, have already toured 
Shenyang and Dalian in northeast China and are scheduled to leave Beijing Friday. 
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NI ZHIFU MEETS URUGUAYAN TRADE UNIONISTS 


0W252143 Bei‘jing XINHUA in English 1443 GMT 25 Jun 87 


[Text] Beijing, June 25 (XINHUA) -- President Ni Zhifu of the All-China Federation of 
Trade Unions met with a delegation from the National Convention of Uruguayan Trade 
Unions led by Oscar Groba, General Coordinator of the Convention. 


CULTURAL EXCHANGE AGREEMENT WITH SURINAME SIGNED 


0W252000 Beijing XINHUA in English 1433 GMT 25 Jun 87 


[Text] Beijing, June 25 (XINHUA) -- A culture agreement between the Government of China 
and the Government of the Republic of Suriname was signed here today. 


The agreement was signed by Chinese Minister of Culture Wang Meng and A.S. Li Fo Sjoe, 
Minister of Education, Science and Culture of Suriname on behalf of their respective 
governments. 


According to the agreement, the two sides will promote the cooperation and exchanges in 
fields of culture, education, science, sports and journalism on the basis of equality 
and mutual benefit. 
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ZHAO ZIYANG RETURNS FROM EAST EUROPE, PAKISTAN 


0W260736 Beijing XINHUA Domestic Service in Chinese 0525 GMT 26 Jun 87 


[Text] Beijing, 26 Jun (XINHUA) -- Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the State Council, returned to Beijing from Lanzhou by 
special plane this morning after paying an official goodwill visit to five East 
European countries -- Poland, the German Democratic Republic, Czechoslovakia, Hungary, 
and Bulgaria -- and Pakistan. 


He was greeted at the airport by Wan Li, member of the Political Bureau of the CPC 
Central Committee and vice premier; Wu Xueqian, member of che Political Bureau of the 
CPC Central Committee and minister of foreign affairs; and Hu Qili, member of the 
Political Bureau and Secretariat of the CPC Central Committee. 


Returning to Beijing on the same plane this morning were members of Zhao Ziyang's 
entourage, including Wen Jiabao, director of the General Office of the CPC Central 
Committee; Zheng Tuobin, minister of foreign economic relations and trade; An Zhiwen, 
advisor to the State Commission for Restructuring Economic System; Qian Qichen, vice 
minister of foreign affairs; Li Shuzheng, deputy head of the International Liaison 
Department of the CPC Central Committee; Bai Meiqing, deputy secretary general of the 
State Council; and Tang Longbin, assistant minister of foreign affairs. 


Also on hand at the airport to greet Zhao Ziyang and his party were ambassadors of the 
five East European countries and Pakistan. 


NPC DELEGATION RETURNS HOME FROM MONGOLIA VISIT 


OW260856 Beijing XINHUA Domestic Service in Chinese 0708 GMT 26 Jun 87 


[Text] Ulaanbaatar, 25 Jun (XINHUA) -- The Chinese NPC delegation headed by Peng Chong, 
vice chairman of the NPC Standing Committee, left Ulaanbaatar for home by train today, 
winding up its successful week-long goodwill visit to Mongolia. 


Seeing the delegation off at the railway station were Gotob, secretary general of the 
Presidium of the Great People's Hural; Tseren, vice chairman of the Presidium; and 
Amgalan, member of the Presidium; as well as Li Juqing, Chinese ambassador to Mongolia. 


Vice Chairman Peng Chong had a meeting yesterday with the staff of the Chinese Embassy 
and representatives of Overseas Chinese at the Chinese Embassy in Mongolia. 


PAPER URGES UNIVERSITIES TO TIGHTEN DISCIPLINE 


0W251114 Beijing XINHUA in English 0653 GMT 25 Jun 87 


[Text] Beijing, June 25 (XINHUA) -- Today's GUANGMING DAILY urged Chinese colleges and 
universities to improve conduct and tighten discipline in their efforts to train 
qualified personnel. 


In a front-page commentary, the paper said, "Strict discipline and good conduct should 
make it easier to tap student and teacher enthusiasm and encourage them to make 


progress." 
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"Loose discipline and misconduct are detrimental to students both physically and 
mentally, prevent student progress, and damage the image of socialist institutions of 
higher learning, the commentary said. 


"College students are the future of China's socialist modernization," the commentary 
said, adding this is why they must not only have broad general knowledge and ability, 
but also maintain high values and morals, have a strong sense of the collective, adhere 
to discipline and display good conduct. 


The move to improve school conduct and tighten discipline is essential to the 
implementation of China's educational goals of helping students develop morally, 
intellectually and physically. 


"The creation of a fine study and living environment for students," the commentary 
noted, “depends on the country's political stability and unity, and smooth economic 
growth, as well as on demanding good conduct and tightening discipline." 


The study environment in China is getting better because of the progress of the 
country's reforms and modernization, and because of continued education in the 
importance of the struggle against bourgeois liberalization. 


The commentary urged colleges and universities to forcefully implement rules and 
regulations concerning school conduct and discipline, and include these ideas in their 


overall teaching programs. 


"Leaders and teachers should set an example for students to follow," the commentary 
went on, stressing the importance of cultivating students" awareness to observe 


discipline. 


According to the "“GUANGMING DAILY," the Hebei Teachers University in Hebei Province 
took disciplinary action against 10 students last March who violated school rules, 
cheated on exams or missed exams without being excused. 


The Hebei Engineering College has been tightening student discipline for half a year, 
and college administrators have revised 94 rules and given every student a "Student 
Handbook," which contains those rules applicable to students. 


STUDENTS ‘GIVEN HOLIDAY TASKS‘ IN RURAL AREAS 


HK251500 Beijing CHINA DAILY in English 25 Jun 87 p 3 


[Text] More than 1 million college students will be given holiday tasks this summer to 
get practical experience and use their knowledge for the service of society, CHINA 
EDUCATION NEWS has reported. 


Most of them will be sent to poor rural areas where they can provide technical advice 
and run training courses as well as help farmers improve their methods, the paper said. 


The Central Committee of the Communist Youth League of China and All-China Students 
Federation have made a joint call for university students to join a campaign to build 
camps in some 100 poor counties, mostly in backward areas like the Yimeng Mountains in 
Shandong Province and Dabie Mountains in Anhui Province. 
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The Communist Youth League Committee in Shandong has launched a camp- building campaign 
under the slogan of a “Poverty Relief for the Prosperity of Shandong." Poor counties 
in the province have already signed contracts with nearly 40 universities in the 
province and from Beijing for students to work during vacations. 


This summer, for example, more than 3,000 students, together with more than 500 
teachers, will go to the Yimeng Mountains to help local farmers increase production, 
the paper said. 


In Anhui Province, the Communist Youth League Committee has prepared more than 100 
projects for students in the building industry and fruit processing and preservation in 
the Dabie Mountain area. 


The State Education Commission has recently issued a circular, saying that encouraging 
students to join outside activities during vacations and after-class time should be 
regarded as an important part of higher education. The object is to put students in 
touch with actual working conditions, give them practical experience and use their 
knowledge for the benefit of society. 


In recent years, the circular said, university students have been engaged in various 
kinds of social surveys and social services, such as visits to old revolutionary bases 
before 1949 and advanced units in current economic reforms, providing consultancy 
services and sponsoring training courses in economics, business management and 
vocational skills. They have also been training teachers for primary and secondary 
schools and offering technical services for rural industries. 


The circular said all students should do some social work during the vacation and in 
their spare time. Liberal arts students should spend 45 days during their college 
years, while students in science, engineering, agriculture and medicine should spend 30 
days doing social work. 

Those students who have done well shoud be commended and rewarded, the circular said. 


LIAOWANG VIEWS YANG ZHONG OUSTER, BUREAUCRACY 


HK251506 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 24, 15 Jun 87 p l 


[Letter from Beijing" by Bao Xin (7637 0207): "The Dismissal of the Minister of 
Forestry and a Great Fire Against Bureaucratism"] 


[Text! My dear brother, 


The most spectacular news recently was the State Council Plenary Meeting held on 6 
June. That meeting was to investigate and affix responsibility for the huge forest 
fire in the Daxinganling Mountains. At the same meeting, the decision to dismiss Yang 
Zhong from his post of forestry minister was made. 


Thousands of people attended and audited" this important meeting on their televisions 
the night the news was broadcasted. Men and women, old and young discussed the news 
and expressed favorable comments spontaneously. Some said that the scorching fire of 
the Daxinganling Mountans was put out, but that the fire of anti-bureaucratism should 
burn vigorously. 
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Conducted by Acting Premier Wan Li, the meeting was relayed in detail to the whole 
country by the China Central Television Station. Newspapers also reported in detail on 
the meeting the next day. Wan Li said that the meeting was "a meeting to combat 
bureauc rat isn“. He said that cadres must be strictly supervised. "If they commit 
mistakes, they must be dealt with severely without officials protecting each other." 
These words really touched the innermost feelings of the people. 


Vice Premier Tian Jiyun pointed out in the meeting that the fire was the most 
disastrous one since the founding of the Republic. It burned down not only large areas 
of forest, but also towns, houses, hospitals, warehouses, lumberyards, and railway 
stations. The catastrophe claimed 193 lives and wounded over 220 people. Many are 
left homeless. The direct cause of the fire was neither natural disaster nor sabotage 
by bad people. The fire broke out in five different places and the cause was that 
forest workers were smoking in violation of regulations and shrub-cutting machines were 
operated in violation of operating procedures. The fundamental reasons are confused 
enterprise management, lax discipline, and serious bureaucratism. 


Daxinganlng Forest is a forest industrial enterprise directly under the Forestry 
Ministry. Tian Jiyun pointed out that the major responsible person, Yang Zhong, 
although in the hospital with chronic diseases, did not inspect the fire site until it 
had been burning for over half a month. He also failed to conduct any self-criticism 
or self-examination during the 25 days from the day the fire broke out to the day the 
fire was completely put out. 


The State Council also asked the Forestry Ministry and various forestry bureaus to 
conscientiously sum up the experience and lessons learned from the fire, enforce 
regulations, reward and punish appropriately, overcome bureaucratism, reform the 
forestry management system, and resolutely prevent the occurence of similar accidents. 


One single action is definitely better than hundreds and thousands of proposals and 
papers. The way the State Council dealt with the Daxinganling Mountains fire and the 
decision to dismiss Forestry Minister Yang Zhong met with deep support among the 
masses. Some people said the situation was grasped and decisions were made only a few 
days after the blaze was put out; and this was very prompt. This not only demonstrated 
the high efficiency of state organs but also showed their determination to implement 
reform and combat bureaucratism. News from Sichuan revealed that after watching the 6 
June television broadcast, the leaders of the Sichuan Forestry Bureau held a meeting 
immediately that even to ascertain the system of responsibility of fire prevention, set 
up 10 forest fire prevention emergency centers, and quickly made arrangements for the 
necessary fire prevention equipment. 


Yesterday morning, I met my friends Mr Li and Mr Chen. Our conversation naturally 
turned to this meeting of the State Council. Mr Li said that the way the State Council 
dealt with Yang Zhong was a big stride forward in law enforcement and it was 
praise-worthy. We cannot tolerate any more shirking of responsibility in our course of 
modernization. When there is a major accident, it is especially important to 
investigate and affix the responsibility on high-ranking cadres. Mr Chen said that 
people have lor many years been talking about anti-bureaucratism and punishing the 
bureaucrats, but little action is evident. This is because people do not have 
sufficient understanding of the danger of bureaucratism. The blaze of Daxinganling 
Mountains is an undeniable fact proving that the damage caused by bureaucratism is more 
serious than corruption and bribery. [paragraph continues] 
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Recently, the governor of Jiangxi, Ni Xiance, was sentenced to two years imprisonment 
after being found guilty of favoritism and commitcing irregularities. Punishment of 
offenders who use their authority to obtain personal gains is a demonstration of a very 
important principle, namely that people are equal before the law. The dismissal of 
Yang Zhong from his post was really a severe punitive measure and a hard blow against 
‘deep-rooted bureaucratism. This has universal significance especially when the 
government is planning the reform of the political system. 


Mr Li added that in anti-bureaucratism, when the superior checked on subordinates, the 
subordinates would evade their responsibility and stalled the superior off with a vague 
answer. In addition, there was unhealthy tendency for officials to protect each other, 
transforming major faults into minor ones and minor ones into nothing. This time the 
investigation started from the ministry level and Wan Li specially emphasized 
“officials are not to protect each other." If the reform of the polit.cal system means 
the strengthening and systematization of supervision by the people over cadres, 
especially the leading cadres, as Deng Xiaoping said; then it will not be long before 
deep-rooted bureaucratism can be eliminated. 


Yours faithfully, 
Bao Xin 
9 June, 1987. 


LI PENG ADDRESSES AUTOMOTIVE INDUSTRY MEETING 


OW251415 Beijing XINHUA in English 1341 GMT 25 Jun 87 


[Text] Beijing, June 25 (XINHUA) -- While continuing to import advanced technology and 
management skills from abroad in automobile industry, China should do more to digest 
and absorb the imported technology so as to speed up automobile production localization. 


Li Peng, vice-premier of China's State Council, made these remarks here today at a 
meeting of the China National Automotive Industry Corporation. Especially, Chinese 

auto joint ventures in Beijing, Shanghai and Guangzhou shouldn't produce automobiles 

just by relying on foreign automotive parts. Otheiwise, there will be no future for 

them, he stressed. He pointed out that China should introduce the automobile 
techniques which can be digested and used to improve its original automobiles and 

develop new ones. China's sore than 100 automobile enterprises now employ 1.4 million 

workers, but they only turn oui some 400,000 vehicles a year. 


Li said, "China's auto industry is still very backward not only in numbers, but also in 
the quality and variety. It had to spend a lot of foreign exchange buying automobiles 
from abroad." 


He added, "China's auto enterprises should further cooperate and turn into several 
large groups step by step, marching on the road of specialization and large batch 
processing." 


The China National Automobile Industry Corporation has a total of 368 member 
enterprises and Chen Zutao is its president. The major task for the corporation is to 
provide service for the automobile enterprises, and provide consulting services for 
government policy making. 
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HU QIAOMU HONORS PRIZE-WINNING PUBLISHING HOUSES 


0251425 Beijing XINHUA Domestic Service in Chinese 0755 GMT 23 Jun 87 

[Zy reporter Li Guangru] 

[Excerpts] Beijing, 23 Jun (XINHUA] -- "Mao Zedong's School Days," "A Dictionary for 
Appreciation of Song Dynasty Poetry," “Emotional Physhology, and 126 other books were 


given national best-seller awards today. [passage omitted] 


Hu Qiaomu, Zhou Gucheng, Hu Ziang, and some other comrades today presented cups and 
certificates to 120 prize-winning publishing houses. [passage omitted] 


LEADERS ATTEND ‘MUTUAL SUPPORT’ MEETING 


0W251231 Beijing XINHUA Domestic Service in Chinese 0741 GMT 24 Jun 87 
[By RENMIN RIBAO reporter Jia Zhaochuan and XINHUA reporter Li Yuezhu] 


{Excerpts} Jiamusi, 24 Jun (XINHUA) — A national meeting to exchange experiences in 
supporting the military and giving preferential treatment to military families, and in 
supporting the government and cherishing the people, opened today in Jiamusi -- which 
is known as a "support-the-military city" — in Heilongjiang. 


The meeting is cosponsored by the Ministry of Civil Affairs and the PLA General 
Political Department, with the approval of the CPC Central Committee, the State 
Council, and the Central Military Commission. 


Attending the meeting are leading comrades of all provincial, municipal, and autonomous 
regional departments (or bureaus) of civil affairs, comrades of political departments 
of corps and larger military units, and representatives of people's Armed Police 
Forces, as well as representatives of advanced "mutual support" units and individuals 
on all fronts in the country. 


Addressing the opening session, Zhu Yungian, deputy director of the PLA General 
Political Department, said: The great successes accomplished and the new experiences 
gained in carrying out "mutual support“ activities since the last national "mutual 
support" congress held in Beijing in 1984 have contributed to social stability and 
unity and the four modernizations. All local party committees and governments and the 
people of all nationalities have shown more concern for the construction of the 
people's Armed Forces and more support for military reform. Mass activities of 
supporting the military and giving preferential treatment to military families have 
been actively carried out. Training and employment of retired servicemen have received 
widespread attention, and “supporting the military by means of intellectual measures" 
has become a new trend. Soldiers and civilians have been cooperating more closely and 
extensively in promoting socialist spiritual construction, training of personnel 
proficient in military and civilian work has been fruitful, and the Armed Forces have 
achieved new successes in supporting the state's economic construction and in assisting 
local departments in helping the poor and providing emergency services during 
disasters. The great might of the unity between soldiers and people was fully 
demonstrated in May wher they worked to fight the Daxingaling forest fire and provide 
relief services. [passage omitted] 
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Cui Naifu, minister of civil affairs; Yang Haibo, vice minister in charge of the State 
Education Commission; Liu Zhenhua, political commissar of the Shenyang Military Region; 
Zhang Xiufu, political commissar of the People's Armed Police Corps; and Hou Jie, 
governor of Heilongjiang, were present at the opening ceremony. 


XUE MUQIAO SPEAKS ON ENTERPRISE MANAGEMENT REFORM 


HK260438 Beijing JINGJI RIBAO in Chinese 4 Jun 87 p 2 


[Speech by Xue Muqiao (5641 2550 2890) at an awards presentation for economic theorists 
and economists for the theses on the economic structure reform: "My Views on Deepening 
the Enterprise Management Structure Reform" -- date and place not given]. 


[Text]! To deepen the economic structure reform, the theoretical departments of "JINGJI 
RIBAO” and "TIANJIN RIBAO" mobilized the nat ions economic theorists and economists to 
make suggestions. They received 1,600 theses. After being appraised through 
discussion, nearly 50 theses turned out to be prize winners. I would like to take this 
awards presentation occasion to congratulate you. 


Deepening the enterprise management structure reform is an issue crucial to the current 
economic structure reform as a whole. Since the 3d Plenary Session of the llth CPC 
Central Committee, the rural economic structural reform has embarked on a successful 
road. The task for the years ahead is to continue to forge ahead toward modernization, 
in particular, to move from the small-scale peasant economy to the socialized mass 
production characterized by the combination of agriculture, industry, and commerce. In 
the last few years, a considerable number of medium-size and small state-owned 
industrial and commercial enterprises in cities have been leased out and contracted to 
collectives, groups of employees, and individuals, with ownership still belonging to 
the state and management power going to the lease-holders and contractors and they have 
thus become more invigorated. The methods of leasing and contracting can be numerous 
and varied. After fulfilling the taxes and profits to be turned over to the state as 
prescribed by the contract, the remaining profits go to the lease-holders and 
contractors. After a contract expires the amount of taxes and profits to be handed 
over to the state can be changed by drawing up a new contract in light of actual 
conditions. However, we should protect the operators' enthusiasm and definitely 
refrain from “flogging the running ox." The most difficult problem remaining that also 
demanas an urgent solution is that of large and medium-size state-owned enterprises. 
Over the last few years, a small number of these enterprises have introdced a contract 
responsibility system in their internal departments at all levels, and have gained 
fairly tangible results. However, it seems that the reform in this regard is confrontd 
with greater difficulties and is involved in some risks and therefore, it necessary 
to continuously summarize experiences and be active and careful in implementing the 
reform. 


The difficulties facing the reform of large and medium-size state-owned enterprises 
come from both inside and outside the enterprises. As far as the internal departments 
of enter drises are concerned, among other things, the enterprise leadership structure 
(including the division of authority between the party committee, the manager or 
director, and the staff members and workers congresses) should be reformed and the 
ranks of employees readjusted in accordance with the requirements of modern 
production. The CPC Central Committee and the State Council have formulated several 
regulations for the former. [paragraph continues] 
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However, things are more difficult with the latter since it involves the problem of 
reducing superfluous, incompetent employees -- a problem which has been left for many 
years by the system of “eating from the same big pot. In the past, the welfare funds 
of employees in China, includi.ig pensions, were all covered by enterprises instead of 
society. This system made it more difficult to reduce the number of employees. In 
particular, when an enterprise goes bankrupt, no one will be responsible for taking 
care of tke well-being of its employees. This is the main reason why the bankruptcy 
law failed to take effect for quite some time. Therefore, in the future, it is 
necessary to shift the task of labor insurance from the enterprises to society. 
(Experiements in this respect are being tried in some cities.) 


Even capitalist countries list certain amounts of social relief funds in their 
financial budgets (with the goal of maintaining social stability in case layoffs by the 
capitalists occur). Therefore, it is all the more necessary for socialist states to 
take this responsibility in their hands. Of course, rendering relief alone is not 
enough. Efforts are still needed to exte ively set up labor service companies to help 
the unemployed get jobs. Under our previous policy of low pay, more employment, five 
people shared three people's meals. Five people did three people's jobs and we had to 
do so at difficult times but the practice is incompatible with the requirements of 
modernization. 


External conditions are more complicated than internal conditions which include 
strengthened construction and the macroeconomic control of consumption funds (they are 
the fundamental guarantee for keeping prices stable and striking a balance between the 
demand and supply of materials), rational price adjustments, and coordinated reforms in 
various fields of endeavor. Since it is very complicated, I will not go into detail on 
this question here. 


Instead, I would like to discuss one question in particular -- that some people 
suggested taking ownership reform as the core of the deepened enterprise structural 
reform. I disagree with this idea. Other comrades went beyond the limit in lauding 
the shareholding system and specific comrades even argued that the separation of 
ownership from management power would eventually result in the adoption of the 
shareholding system by state-owned enterprises. I do not agree with these views 
either. As I see it, the shareholding system under which shares belong to individual 
shareholders is not socialist public ownership. Shifting enterprises’ property to 
their employees and even to share buyers outside the enterprises in the form of shares 
will possibly change the socialist nature of the enterprises. The socialist economy is 
based on socialist public ownership of the means of production. (They are called 
property in legal terms). The socialist distribution principle is distribution 
according to work. Aside from distribution according to work among their employees, 
the joint-stock companies practice distribution according to the capital among their 
shareholders. More distribution according to capital will mean less distribution 
according to work. Many comrades hold that becoming shareholders of their enterprises 
through buying shares, the employees will have a stronger sense of being the masters of 
their enterprises. In my opinion, as long as the work of trade unions is strengthened, 
the trade unions can reflect the opinions of the vast numbers of employees in a 
concentrated way, and have the right to participate in their enterprises making of 
major policy decisions. The employees sense of being the masters of their enterprises 
can be enhanced. Not only are the employees the masters of the enterprises but they 
are also the masters of the country. Apart from preserving the interests they are 
entitled to from the enterprises in accordance with the principle of distribution 
according to work, they also have the responsibility to safeguard the state's interests 
as a whole and the enterprises long-term interests as well. [paragraph continues] 
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This is a necessary guarantee for the continuous growth of individuals' interests. If 
the employees’ thinking is led in the direction of becoming shareholders to get 
dividends, they will be preoccupied with their short-term interests and not take great 
interest in the enterprises development and future. The employees of joint-stock 
companies which raise funds from society at large and whose shares are mainly in the 
hands of individual shareholders may lose the status as masters of companies and become 
wage laborers. 


The method of raising funds by inviting people to become shareholders within certain 
limits to help enterprises expand reproduction should not be completely ruled out but 
on nc account should it be taken as the orientation to which the deepened structural 
reform of large and medium-size enterprises should develop. 


Recently in the newspapers there was an eye-catching article advocating that ownership 
of a portion of the state-owned enterprises property should be transferred gratis to 
the enterprises as their collective property (the group shareholding system) and 
another portion tc individual employees as their share capital (the former constitutes 
about 30 percent of the total property and the latter, 20 percent) and this method 
should be taken as a way to deepen the enterprise structural reform. This is an open 
encroachment on the public property of the state (including the central authorities, 
provinces, cities, and counties) and a violation of the Constitution's stipulation that 
"Socialist public property shall be sacred and inviolable.” There is still another 
argument advocating that the funds which have been officially given to enterprises by 
the state since the 3d Plenary Session of the llth CPC Central Committee should be 
regarded as the enterprises collective property and thie, together with the state's 
former property in the enterprises and the capital contributed by the employees for 
buying shares should form shareholding businesses based on the principle of 
distribution of dividends according to shares. In my article “The Evolution of the 
Ownership of the Means of Production in Our Country“ carried in this year's No 2 issue 
of “JINGJI YANJIU", I maintained that the funds officially given to state-owned 
enterprises by the state and the fixed assets created by using the funds should go to 
the state rather than the collectives. If they go to the enterprises as collectives, 
according to the above arguements, the Shoudu Iron and Steel Company, a large 
state-owned enterprise, whose official funds, and the fixed assets created by using the 
funds, have amounted to 900 million yuan over the last 8 years which is nearly the 
amount of its previous property will become a collectively owned enterprise several 
years later. I asked leading comrades of the Shoudu Iron and Steel Company about this 
matter and they replied in no uncertain terms that the newly added fixed assets should 
belong to the state and the company should maintain its nature of being state-owned. 


Recently I learned that the regulations drawn up by a joint-stock industrial company 
whose capital amounted to more than 100 million yuan stipulated in explicit terms that 
all funds officially given to the enterprise by the staté under the contract it signed 
with the state are owned collectively by the enterprise. According to this 
calculation, as shareholders, the state and the collective share after-tax profits 
equally. Although this practice does not partition the original property of 
state-owned enterprises, it will nibble away at the newly added property of 
enterprises. If this practice is popularized in an overall way, the leading position 
of ownership +” the whole people in socialist public ownership may possibly give way to 
collective ownership in 1 or 2 decades to come. Although collective ownership is part 
of socialist public ownership, we should refrain from exaggerating its role and even 
going further to negate the leading role of ownership by the whole people. 
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There is still another view that deserves attention. It argues that when a state-owned 
enterprise undertake. a construction project wsing bank loans, after completion, as 
long as it pays back the loans it borrowed plus interest the project should become the 
enterprise's collective property. In 1984 I went to Shenzhen to visit the "Xiangmihu 
Vacation Village. The manager told me that che village was built using 15 million 
yuan borrowed from the industrial and commercial industry and now 6 months after 
completion, it has made a profit of 500,000 yuan and in 1 more year it might manage to 
repay capital with interest. I asked the manager after completing the payment of 
capital with interest whether the "Xiangmihu Vacation Village" belonged to the Shenzhen 
City Government or to themselves. He made a good reply when he said that naturally it 
belonged to the city government and it was a city-owned enterprise. There is little 
difference between the use of bank loans with the city government as the guarantor and 
investments by the ci:y government. Capitalists in Western countries borrow loans from 
banks with their property as a guaranty (security). After repaying capital with 
interest, the remaining portion becomes the capitalists’ private property. Since the 
directors or managers of state-owned enterprises in our country borrow bank loans with 
the state as the guarantor or use state property as guaranty, after repaying capital 
with interest, (he fixed assets created by using the loans should go to the state. It 
is wrong to partition or nibble away at state property by using the pretext of 
conducting reforms or separating ownership from management power and is detrimental to 
the deepening of the enterprise structural reform. 


Separating ownership from management power is the direction of our country's deepened 
enterprise structural reform. On no account must we partition or nibble away at the 
property of units under the system of ownership by the whole people (including the 
central authorities, provinces, cities, and countries). Reformers with courage and 
insight must use the management power given to them by the state, try every possible 
means to tap enterprises’ potential , expand the enterprises they operate, and thus 
create more property under the sys ten of ownership by the whole people. In the last 8 
years the individual and collective economies have been invigorated but large and 
medium-size stite-owned enterprises have not and this resulted in a situation in which 
the development of the state sector of th: economy is inferior to that of the 
collective economy and the development of the collective economy is inferior to that of 
the individual economy. In the years ahead, we should deepen the reform of the 
enterprise management structure and invigorate large and medium-size state-owed 
enterprises so that the state, co:ilective, and individual economies can advance and 
develop hand in hand. Although large enterprises in the state sector are fairly few in 
number, they form the mainstay of the national economy. Allowing them to be in a state 
of backwardness for a long time is obviously very detrimental to the modernization of 
the national economy. We should follow a correct direction, creatively try various 
methods, and firmly invigorate large and medium-size state-owned enterprises. 


What I have mentioned above are my personal views which have not yet been discussed by 
any organs and groups. They are merely my views on strengthening enterprise reform and 
do not include my views on actively carrying out reforms, because the latter is a very 
complicated question and cannot be explained clearly in a very short written speech. 
In my previous articles. i have aired some of my views on actively carrying out the 
enterprise structural reform. When I have time I would like to make a relatively 
comprehensive exposition on the question. I welcome criticism from you all on my 
written speech. 
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COMMENTATOR VIEWS DEMANDS AAISING FROM REFORM 


HK260709 Beijing JINGJI RIBAO in Chinese 17 Jun 87 p 1 
[Commentator'’s article: "Demands Arising From the Practice of Reform") 


[Text! JINGJI RIBAO has carried reports for 4 successive days on the "Guan Guangmei 
phenomenon" which happened in Benxi. Over the past few days, the Editorial Department 
has continuously received responses from various social circles. More and more readers 
have followed the argument with interest. The municipal party committee and government 
of Benxi cabled JINGJI RIBAO again yesterday appealing to theoretical circles to pay 
attention to the problems concerning reform. The matter is giving people .uch food for 


thought. 


The occurrence of the "Guan Guangmei phenomenon” is by no means accidental. It 
occurred in Benxi, where people say that the "economic soil is hard. It occurred at a 
time when the fresh air of reform was blowing in the urban areas. This fully shows the 
earnest desire of the people to transform the old economic system and outmoded ideas. 
It also indicates the people's sincere support of the party's policy of reform and 
opening up, which can be regarded as China's current “political climate." 


A Marxist philosophical viewpoint teaches us that all phenomena have their essence and 
corresponding connections. There vould be no “phenomenon” without essence. What, 
then, is the essence of the "Guan Guangmei phenomenon?" It is the reform of the 
leasing forms of small enterprises in the commercial circulation field. Phenomena of 
this or that kind similar in nature to the "Guan Guangmei phenomenon" constitute the 
reform practiced by millions upon millions of people in China. These phenomena are 
identical as regards the nature of the reform. However, they are expressed extensively 
in different forms: Some occur in industrial enterprises and others in commercial 
enterprises; some are prominent in this locality and some in others. No matter where 
they occur, everyone concerned with, and supporting reform, particularly the leading 
comrades of the party and government at various levels, should pay attention to and 
study these phenomena. 


It is beyond doubt that the various phenomena of reform, including the "Guan Guangmei 
phenomenon,” have one shortcoming or another. As reform itself is a process of 
explor:tion, it should gradually be perfected in the course of exploration. For this 
reason, we hope everyone who is concerned with and supportive of reform, particularly 
the economic theorists and comrades of the party and government research departments at 
all levels, will conduct a study of these phenomena so as to further deepen the 
practice of reform. JINGJI RIBAO carried a telegram from the Benxi City CPC Committee 
and Government today which raised an unavoidable question: How should we emancipate 
our minds, make bold explorations, and apply the theory of reform to guide the practice 
of reform? 


s is the requirement of the fresh, vivid, and rich practice of reform. We have no 
re om whatsoever to evade this requirement because the dual task of the reform of 
the bret ical research and the theoretical research of reform has been assigned by the 
practice of reform to the theoretical workers. 
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SOCIALIST NATURE OF ENTERPRISES, WORKERS VIEWED 


HK250320 Beijing GONGREN RIBAO in Chinese 14 May 87 p 3 


[Article by Jiang Yiwei (5592 0001 5517): “Maintain the Socialist Nature of 
Enterprises and Establish the Status of Staff Members and Workers as Masters of Their 
Own Affairs") 


[Text! I. Socialist Enterprises Basic Characteristics [subhead] 


Socialism is a protracted transitional historical stage leading to communism, during 
which many forms of ownership inevitably coexist. But enterprises under public 
ownership, that is, socialist enterprises, must be a main and leading part of the 
national economy. 


Socialist enterprises differ from capitalist enterprises which are under private 
ownership. I think they have at least four basic characteristics. 


First, the ownership of the means of production and the system of enterprise operations 
must embody the direct integration of the means of production with workers, so that 
workers are owners, or at least manipulators, of the means of production. 


The Marxist proposition of replacing private ownership of the means of production with 
public ownership is not based on any moral precepts, but is a conclusion derived from a 
scientific analysis of objectively inevitable historical development. 


Replacing private ownership with public ownership is inevitable and necessary for two 
reasons. Macroeconomically speaking, it serves to overcome the contradiction between 
the private ownership of the means of production and the socialization of production, 
so that the national economy can develop in a planned, proportionate, and coordinated 
way under centralized state ownership. Microeconomically, it serves to overcome the 
divorce between the means of production and the workers, so that workers can become 
masters of the means of production and their enthusiasm and creativity in production 
can be mobilized. Therefore, the most basic sign of an enterprise's socialist nature 
is that its productive workers must be masters of the means of production. 


Currently, there are two basic forms of public ownership: ownership by the whole 
people and collective ownership. In genuine collectively owned enterprises, workers 
are both owners and collective operators of the enterprise. They possess both the 
right of ownership of the means of production and the right to control their use. 
Their role as masters is obvious, and therefore their enthusiasm can be fully 
developed. However, if an enterprise relies solely on the workers for raising capital, 
its scale will be limited. The establishment of some large and medium-sized 
enterprises must further rely on the joint accumulation of all the workers in the 
country. In this way, enterprises under ownership of the whole people are formed. In 
traditional practice, the state, which represents the whole people, possesses the 
rights to own and operate these enterprises. Although some measures permit workers to 
participate in management, the problem of the direct integration of workers with the 
means of production has not been completely solved. How this problem can be solved is 
an important theoretical and practical problem which is of common concern to the 
international communist movement and which is under its continual study. 
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Second, in their labor system, enterprises must really become combines formed by 
producers who enjoy freedom and equality. The situation of workers being hired hands 
must be completely ended. 


Because workers of a socialist enterprise are masters of the means of production, the 
relationship between workers, whether manual or mental workers, must be one of 
integration on an equal basis and voluntary participation. Therefore, Marx defined the 
socialist enterprise as “combines formed by producers who enjoy freedom and equality." 
Undoubtedly, genuine collective-owned enterprises can embody the integration of workers 
on a free and equal basis. How enterprises under ownership by the whole people can 
embody this socialist principle in their labor system is a question that must be 
explored. 


Third, the distribution system, the principle of considering all-round material 
interests, which implies that distribution must mainly be linked to work, must be 
practiced, so that workers' material interests are linked to the fruits of their own 
labor, to the enterprise operational results, to the profits or losses resulting from 
the use of assets, and so on. Moreover, relations of interests between the state, the 
collective, and the individual can be correctly handled. 


Under the socialist commodity economy, distribution according to work must necessarily 
be practiced at two levels, that is, the total sum of consumption funds is first made 
available according to the contribution of work to society as a whole by the enterprise 
as a collective, and according to some set proportions, and then the enterprise 
redistributes this total sum internally according to various individuals contributions 
in work. Only by practicing this "distribution at two levels according to work" can 
the malpractice of eating out of the same big pot, which occurs both between 
enterprises and between staffers, be completely ended. 


The new value created by an enterprise as a working collective should be partly used as 
a "deduction" for paying taxes to the state and for internal distribution according to 
work, and partly used as accumulation founds which must be distributed between the 
state and the enterprise as a collective according to set proportions, so that the 
enterprise can rely on its own accumulated funds for self-transformation and 
self-development. Only by practicing the two distribution systems mentioned above can 
the relations of interests between the state, the enterprise as a collective, and the 
individual staffer be correctly handled, and can the socialist enthusiasm of the 
enterprise as a collective and the individual staffers be fully mobilized. 


Fourth, in the leadership system, the organizational principle of socialist democratic 
centralism must be implemented, and on the basis of democratic decisionmaking by 
staffers, a system of highly centralised responsiblity borne by the factory director 
(or manager) must be instituted. 


Socialist society will be a highly democratic, highly civilized modern society. 
Economic democracy is the basis of socialist democracy, and in turn, the democratic 
management of enterprises is the cornerstone of economic democracy. Workers constitute 
the main body in a socialist enterprise. Under the leadership of the party and the 
state, democratic decisionmaking and centralized command should be practiced in 
enterprise. Major decisions concerning production and operations should be made 
democratically by the working collective and then jointly implemented with concerted 
efforts. The working collective has the right to make decisions democratically and 
must also shoulder responsiblity for errors in decisionmaking. [paragraph continues] 
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Its members must share weal and woe and form a single body with a single destiny. Only 
in this way, can all workers, manual and mental, unite like strands twisted to form a 
rope, and can their enthusiasm and creativity be developed while they assume the role 
of masters. 


These four basic characteristics of socialist enterprises can be summarized into one 
point, that is, the working masses should be the main body in an enterprise, not its 
appendage. This is the most basic difference between the socialist enterprise and the 
capitalist enterprise. 


Enterprises are both the abode of society's productive forces and the direct embodiment 
of the overall socialist system. The claim that ours is a socialist society depends 
crucially on the fact that the overwhelming majority of our enterprises are of a 
socialist nature. Since we claim that our reform rep~esents the self-perfection and 
self-development of the socialist system, we must first perfect and develop the 
socialist model governing our enterprises, so that it will be the starting point and 
embodiment of our overall economic system reform. Adhering to the four cardinal 
principles calls for maintaining the socialist nature of the majority of enterprises. 


II. Fully Mobilizing the Enthusiasm and Initiative of the Masses of Staff Members 
Represents Both a Characteristic of Socialist Enterprises and an Objective Requirement 
for the Development of All Modern Enterprises [subhead] 


With the development of science and technology and the development of productive 
forces, mobilizing and relying on the enthusiasm and initiative of the masses of staff 
members has become a common task worldwide. 


Personified capital is the main body in a capitalist enterprise. Set up on the basis 
of private ownership, workers are hired hands and constitute an appendage, and 
employer-employee opposition poses an unsurmountable obstacle to mobilizing workers' 
enthusiasm and initiative. However, scientific and technological progress has caused a 
qualitative change in enterprises labor structure. The proportion of workers of the 
so-called "white collar“ level in enterprises (that is, mental workers) continues to 
increase, and has even surpassed that of the “blue collar" level in some developed 
countries. Coercive measures like the supervision of work and the lengthening of 
working hours are no longer effective measures for exploiting creative labor, and 
enterprises must rely more heavily on the workers' consciousness. Because increasing 
intensification in production and quality is of an increasingly latent nature in high 
technology products, the productive workers’ responsibility has been growing in both 
scope and depth, and they are required to show greater consciousness and initiative. 
These developments in the modernization of production have caused capitalist enterprise 
management to develop from the stage of scientific management, as represented by 
Taylor's methods, to the stage of applying behavioral sciences which stress 
interpersonal relations and advocate treating workers as “social persons." 


As a result of the objective requirement of the above-mentioned historical development, 
capitalist enterprises have been forced to seek ways to mobilize workers' enthusiasm 
and initiative under employer-employee opposition. Enterprises in Japan practice the 
systems of lifetime employment and the scaling up of wages according to seniority, 
promote the "family" mentality, and so on, to strengthen the workers' sense of 
belonging“ and "loyalty." 
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In West Germany, enterprises allow the staff to participate in management and 
decisionmaking, encourage them to hold shares in the enterprise, and so on, to 
alleviate the intensive contradiction of employer-employee opposition. Some bourgeois 
scholars have proposed so-called “profit sharing plans, "the people's capital isn, and 
so on, solely for trying ways to stimulate hired laborers' enthusiasm and their sense 
of belonging to the enterprise under the condition of class contradiction. 


Socialist society is based on public ownership. In socialist enterprises, the 
nonexistence of the class relationship of employer-employee opposition is a very 
favorable condition for mobilizing workers' enthusiasm, initiative, and creativity. 
This is a supreme merit of socialist enterprises. However, if the economic system does 
not enable the working masses to truly enjoy the status of masters, this merit 
socialism cannot be fully developed. Precisely for this reason, in their economic 
system reforms, various socialist countries must necessarily consider how to further 
perfect the role of the working masses as masters of enterprises. 


Yugoslavia was the first to implement vorkers autonomy. Although this specific method 
should be further improved, the experience over the past 3 years or more has proved 
that workers’ autonomy has enormously promoted economic development in Yugoslavia. 
Some people attribute Yugoslavia's economic difficulties in recent years to workers' 
autonomy, but this is merely an inference based on simple formal logic, unsupported by 
concrete analysis. This question will not be discussed in detail here. Poland learned 
lessons from its upheaval and strengthened the democratic management of enterprises. 
Bulgaria was the first to implement the separation of ownership rights and operational 
rights, but it also clearly decreed that the ownership rights of those enterprises 
under ownership by the whole people should belong to the state, while the operational 
rights should belong to the working collectives of the enterprises. On this basis, it 
formulated its new labor law" which became effective from 1 January 1987. Recently, 
Hungary began to stress reforming the enterprise leadership system. While a minority 
of enterprises are directly managed by the state, the majority of enterprises practice 
a factory director's responsibility system in which leadership is exercised by a 
management committee which workers participate in, or a factory director's 
responsibility system in which a workers congress exercises leadership. Under 
Gorbachev's leadership, the Soviet Union is vigorously pursuing an economic system 
reform. The slogan: "Deepen Socialist Democracy and Develop the People's Autonomy“ 
has been put forth and it is held that "developing democracy and steadfastly applying 
the principle of genuine autonomy in working collect ives are of paramount 
significance." Recently, Czechoslovakia proposed 37 principles to govern reform, one 
of which is "to extend autonomy." 


China has rich experience in workers democratic management. At the 3d Plenary Session 
of the 12th CPC Central Committee, it was stressed: "The enthusiasm, wisdom, and 
creativity of mental and manual workers, which constitute the source of enterprises 
vigor, can be fully developed if the worker's role as master can be genuinely 
safeguarded by various systems practiced in enterprises and if their labor is closely 
linked to their own material interests." Specifically applying this principle to 
various major systems enforced by enterprises, including ownership, operational, labor, 
distribution, and leadership systems, is an important task in the current deepening of 
enterprise reform and is an important job in building socialism with Chinese 
characteristics. 


III. Firmly Establishing the Role of the Masses of Workers as Masters and Building 
Their Collective Consciousness Are Key Tasks in Ideological-Political Work in 
Enterprises [subhead] 


CHI 26 Jun 87 K 16 CHINA 
NATIONAL AFFAIRS 


Marxism holds that the working people are the creators of history, the working class 
represents the future of historical development, and revolution and construction can be 
accomplished only by steadfastly trusting and relying on the working class. The 
pre-liberation old society was overturned under our party's leadership by relying on 
the consciousness of the working masses. The key task in ideological-political work is 
to teach the working masses to know their own historical mission and to change them 
from a “class-in-itself" into a “class-for-itself." 


Enterprises are where members of the working class gather. Satisfactorily doing 
ideological-political work for the staffs is extremely important in building socialist 
material and spiritual civilization. The ideological-political work of enterprises 
includes many things. For various reasons explained above, I think that both currently 
and over a considerable number of years in the future, the key task should be to 
develop a masters' mentality and collective consciousness in the masses of workers. If 
this key link is grasped, other ideological and cognitive problems can be solved 
easily. However, ideology and cognition cannot be divorced from daily life practices. 
Ideological-political education must not be vague and general indoctrination. It must 
be compatible with the practice of reform. "What exists determines thinking." In real 
life, if the masses of workers are not actually given the role of masters, if what is 
stipulated at the 3d Plenary Session of the 12th CPC Central Commission -- "the 
workers role as masters must be genuinely safeguarded by various systems practiced in 
enterprises and their labor must be closely linked to their own material interests" -- 
is not fulfilled, and if the slogan that the masses of workers are masters is merely 
empty talk, ideological-political education will be ineffective and may even be 
resented by the masses of workers. If workers are genuinely made the main body and 
masters in enterprises, if, on the basis of this perceptual knowledge, the rational 
knowledge of their own class status and historical mission is augmented, then a new 
generation of workers who are consciously devoted to the cause of socialism will 
quickly surface. 


Currently, however, there are many different ideas about the question of the masses of 
workers performance of their role as masters, and in practice, there are many 
questions requiring further study and many things calling for further perfection. None 
will oppose the general proposition that the masses of workers should be masters, but 
there are widely divergent views on specific measures. For example, if ownership 
rights are appropriately separated from operational rights in the case of enterprises 
under ownership by the whole people, who should be assigned the operational rights? 
Should this right be exercised by a minority of specialists or collectively exercised 
by the working collective in an enterprise? There are different views on these 
questions. 


One view is that an enterprise should be operated by the factory director, the manager, 
or a handful of entrepreneurs including the factory director. It holds that whether an 
enterprise can be satisfactorily run depends mainly on whether there is a capable 
entrepreneur. It even holds that a “level of entrepreneurs" should be gradually formed 
in China before socialist construction can be satisfactorily accomplished. I think 
this considerably popular view is open to question. 


Enterprise operations and management are a science. Undoubtedly, the satisfactory 
operations and management of an enterprise require a number of specialists well-versed 
in operations and management. In particular, there must be a good factory director or 
manager who can play a pivotal role in the enterprise and who will assume the major 
share of responsibilities for operations and management. 
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However, it is harmful to overemphasize the importance of this point and to have a 
minority of “entrepreneurs” act as masters in place of the masses of staffers so that 
workers will still resemble hired hands in the position of an appendage. This will not 
only strip socialist enterprises of their prime strong point, but will even cause them 
to lag behind capitalist enterprises which have begun to stress mobilizing workers' 
enthusiasm. 


Some comrades may say that stressing the entrepreneurs’ role does not mean disregarding 
staff members‘ democratic rights to participate in management. However, they overlook 
the point that the so-called workers participation in management" is not a 
characteristic of socialist enterprises; a considerable proportion of capitalist 
enterprises (for example, many enterprises in West Germany and the rest of Europe) 
practice a “worker participation plan" and their staff members may even have greater 
powers over certain matters than their counterparts under our existing system. The 
characteristics of socialist enterprises require that we not stop at workers’ 
“participation” in management, and further introduce workers' autonomous management. 
Current reforms in the Soviet Union and some Eastern European countries are developing 
in this direction. 


Workers’ autonomous management means that the working collective of an enterprise 
possesses decisionmaking powers over running the enterprise, shoulders the obligation 
of implementing collective decisions, and assumes responsibility for errors in 
decisionmaking. Good entrepreneurs are representatives who working collectives of 
enterprises entrust with their powers. Only by doing this can masters’ role of the 
masses of workers and the characteristics of socialist enterprises be truly reflected. 


Many comrades object to democratic decisionmaking in enterprises by the masses of 
workers for the following three major reasons: 


The first reason is based on the “viewpoint of the lack of ability." According to this 
viewpoint, the masses of workers at various specific posts are scattered and lack 
knowledge and experience in running and managing the whole factory. Therefore, they 
cannot correctly exercise any collect ive decisionmaking powers. This reason is 
invalid. If it were valid, it would have been even more difficult for our NPC to 
exercise democratic powers over the management of major national affairs. The working 
collective of an enterprise includes both manual workers at the production lines and 
mental workers doing technological and management work. If capable representatives of 
these workers are relied upon, if their wisdom is pooled and decisions are jointly 
made, major decisions over enterprise operations will be more correct and realistic. 
Moreover, collective decisionmaking and the shouldering of responsibility will be 
advantageous to mobilizing all staff members to jointly strive to attain the goals 
decided upon. Every genuinely wise entrepreneur conversant with modern management 
methods knows that better decisions can be reached only if the wisdom of the masses is 
skillfully pooled; and a decision can be more satisfactorily implemented with everyone 
contributing wisdom and efforts only if it is the decision of the masses. 


The second reason is based on the “viewpoint of indifference" which hold that the 
masses of staffers care only abut wages, bonuses, and daily life welfare at the expense 
of decisionmaking related to the operations of the whole factory. This phenomenon 
exists now as in the past. For example, in discussing plans which affect the whole 
factory, the workers’ congresses of some enterprises can get the motions passed in half 
a day through voting. But in discussing questions like daily life welfare, contention 
can drag on for several days. [paragraph continues] 
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People even infer from similar phenomena that "the consciousness of the masses of 
workers must not be overrated." These viewpoints are open to question. First, it 
should be admitted that the consciousness of the masses of workers really must not be 
overrated, because the working class as a "class-in itself“ can become a 
„e lass-for-itself“ only by undergoing tempering in practice and by being educated in 
Marxism. In this sense, it is correct to say that their consciousness must not be 
overrated." However, the above-mentioned phenomenon of only showing concern for 
immediate interests at the expense of the enterprise's production and operational 
activities can largely be attributed to matters of the system. The existing system 
still cannot satisfactorily link workers’ interests to the results of their 
enterprises production and operation activities. In the leadership system, the masses 
of workers have the right to discuss, but not to decide on, an enterprise's operational 
policies. But they do have the right to decide on matters of immediate interests like 
daily life welfare and so on. These objective facts render the masses of workers' 
indifference to the operations and development of enterprises. In the future, if 
contract systems are generally applied to workers who consequently may not necessarily 
continue to work at the same enterprise up on the expiration of their contract, then 
the masses of workers may be further induced to gear their behavior to short-term 
interests, so that they will be more inclined to care about immediate interests at the 
expense of their enterprises long-term development. We must further study and solve 
these problems in the course of systems reforms. 


The third reason is based on the “intervention argument" which states that democratic 
decision making by workers will lead to intervention in the factory directors work, so 
that the implementation of the factory director's responsibility system will be 
affected. This reason is also invalid. The decision making of enterprise operations 
takes place at more than one level, and the separation of ownership rights from 
operational rights is not complete to an appropriate degree. In an enterprise's line 
of specialization and long-term development plans, decisionmaking in "general planning" 
must still be undertaken by owners. What is called democratic decisionmaking by 
workers mainly refers to the enterprise's strategic“ decisions. Thus, in the case of 
major policies like annual plans and technological transformation plans, the factory 
director (or manager) should propose tentative plans, rely on the working collective to 
pool wisdom, and make decisions democratically. However, decisionmaking on routine 
operations, production, and administration work should be solely under the factory 
director's (or manager's) command. The workers' congress should convene, say, 
biannually, or at most quarterly. It should have a clearly defined jurisdiction and 
surely should not exercise regular intervention or interference in the function of the 
factory director's responsibility system. On the contrary, the strong support rendered 
to the factory director (or manager) by all staff members through democratic 
decisionmaking will certainly be conducive to the thorough implementation of the 
factory director's responsibility system. 


Overcoming the above-mentioned worries about having the masses of workers act as 
masters and establishing the workers’ role as the main body in enterprises constitute a 
major prerequisite for building socialist enterprises and a major task in China's 
economic reform system. In his important 1978 speech on "“Emancipating People's 
Thinking, Being Realistic, Uniting, and Looking Forward," Comrade Deng Xiaoping 
proceeded from developing economic democracy in proposing the reform of our economic 
system. He said: "I would particularly like to discuss the development of economic 
democracy. Currently, China's economic management system is marked by an 
overconcentration of power. We should decentralize power boldly and in a planned way. 
[paragraph continues] 
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Otherwise, the situation will be disadvantageous to fully developing the enthusiasm of 
the state, localities, enterprises, and workers, and disadvantageous to the modernizing 
management and raising labor productivity." In stressing increasing the decisionmaking 
powers of factories, mines, and enterprises, he said: "We must genuinely safeguard the 
democratic rights of individual workers and peasants, including democracy in elections, 
management, and supervision. Not only should every workshop head and every production 
team leader assume responsibility for production and devise better production methods, 
but every worker and every peasant should definitely do the same." In his important 
1980 speech on “The Reform of the Party and State Leadership Systems," he said: 
"Various enterprises and institutions have generally initiated workers’ congresses or 
staff representatives meetings. This accords with what was decided upon earlier. The 
current problem is one of popularization and perfection. Workers' congresses or staff 
representatives’ meetings are empowered to discuss and make decisions on important 
matters of their own units and to recommend to higher authorities the termination of 
appointments of incompetent leading personnel of their own units. They should also be 
empowered through gradual steps to elect leading personnel for an appropriate selection 
of posts. We should conscientiously study and ponder these and other instructions 
which Comrade Deng Xiaoping gave on the democratic management of enterprises. 


Of course, the specific forms of democratic management by workers, the powers and 
duties of workers’ congresses in different types of enterprises, the role and functions 
of labor union organizations, and other relevant issues should be further studied and 
explored on the basis of the experience of the reforms we have been undertaking. 
However, it should be affirmed the role of the masses of workers as the main body in 
enterprises must be genuinely fulfilled. 


If in real life the role of the masses of workers as masters of enterprises genuinely 
possessing powers and responsibility is firmly established, then the main tasks of 
ideological-political work in enterprises will be teaching the masses of workers to 
understand their own class status and historical mission, so that they will link their 
own personal prospects to the development of the enterprise's and the prosperity of our 
country, and the cultivation of a collectivist spirit among workers and the full 
development of their enthusiasm, initiative, and creativity, so that they will become 
the source of the enterprise's vigor. : 


With the above-mentioned objectives in mind, we must provide vivid, realistic, and 
systematic basic education to the broad masses of workers, particularly cadres of 
enterprises and staff representatives. The categories of knowledge to be imparted 
through this education should include: A basic nowledge of historical materialism and 
the history of social development, which will enable the workers to understand the 
objective laws of historical development; a basic knowledge of scientific socialism, 
which will enable the workers to basically understand what capitalism and socialism 
are; a basic knowledge of political economics and the socialist commodity economy, 
which will enable the workers to basically understand the economic system and the 
nature, operations, and management of enterprises; and a basic knowledge of democracy 
and the legal system, which will enable the workers to know how to correctly exercise 
their democratic rights and fulfill their obligations. Through the practice of 
democratic management by workers and the provision of systematic socialist education as 
mentioned above, a generation of new workers who possess ideals, who are of a high 
moral and educational standard, and who are well-disciplined will surely evolve and 
flourish. This is our important historical mission which must not be neglected in 
building socialism with Chinese characteristics. 
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LIAOWANG VIEWS PEASANTS’ ROLE IN COMMERCE 


HK250819 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 23, 8 Jun 87 p 1 


[Letter From Beijing" by Bao Xin (7637 0207): "Beginning the Talk From 1 Million 
Peasants kugaging in Trade in Hubei") 


[Text] Dear brother, 


It has been reported that there are now over 1 million peasants in Hubei who have freed 
themselves from the conventional idea of just tilling the land and not engaging in 
trade and have gone into different kinds of commercial activities. At first they just 
peddled their wares by carrying small baskets, pushing a cart or riding bicycle, but 
they now ship different sorts of commodities, and particularly farm products and 
special local products to market by tractor and car and even by air. By the end of 
1986, these peasants had 170,000 tractors, at least 8,000 vehicles and a gross tonnage 
of 160,000. Their activities centre on urban and rural fairs. The volume of rural 
fair trade business in Hubei last year came to 5.2 billion yuan. The commercial 
activities of those peasants have invigorated the urban and rural economy and propelled 
farm production forward. It is through those peasants and the trading centres they 
established that the areas under the jurisdiction of Xiaogan City in Hubei Province 
could successfully market millions of kilos of special local products such as lotur 
root, garlic and water chestnuts in 19 farflung provinces of the country. As a result, 
peasants are concentrating on developing production and no longer worry about selling 
their products. 


Such a situation was unimaginable 10 years ago. In those days, if even a single 
peasant, let alone 1 million, engaged in trade, he would certainiy be regarded with the 
greatest outrage and would be charged and criticized for “giving up farming and going 
into business." In those days, if peasants bred some chickens and ducks, they were 
regarded as “tailing behind capitalism," and such "tails" should be thrown off, let 
alone developing an industry and running trading centres. 


New things brought about by reform such as peasants engaging in trade and running 
enterprises are numerous and their economic results are also obvious. If we judged 
these new things by the old standards of 10 years ago, we would certainly view them as 
something alien to the principles of socialism. 


In a recent speech, Zhao Ziyang, acting general secretary of the CPC Cen al Committee, 
pointed out: If we look upon the issue of upholding leadership of the Communist Party 
and the socialist road with ossified viewpoints, we shall come to the conclusion that 
we must reject reform and n:gate the policy of opening up to the outside world and 
invigorating the domestic economy. He also said: If we look upon the reform, the 
opening up policy and the effort to activate the domestic economy with the viewpoint of 
bourgeois liberalization, we shall reach the conclusion that we must write off the 
leadership of the Communist Party and the socialist road. These two kinds of 
obstruction should be removed. 


Deng Xiaoping said recently: From 1957 to 1978 “leftism" deprived China of almost 20 
years. In saying “leftism” here, we mean using rigid dogma divorced from the actual 
situation in China to guide China's economic construction. For example, peasants were 
prohibited from engaging in trade and running enterprises. 
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It goes without saying that the aim of our revolution is to liberate the productive 
forces, a.d that socialism means creating labor productivity higher than that of 
capitalisim and developing the productive forces at a faster pace. However, when we 
fell into the “leftist” errors, we neglected the development of the productive forces 
but blindly laid stress on changing the relations of production. For example, in the 
rural areas, not long after peasants could till their own land following the agrarian 
reform, the form of agricultural producers cooperatives was widely adopted in most 
regions of the country, proceeding from elementary agricultural producers cooperatives 
of semi-socialist nature to advanced agricultural producers cooperative of a fully 
socialist nature, and then to the establishment of the people's commune on a larger 
scale. As a result, leadership became more centralized and unified in management and 
there was more equalitarianism in distribution. Because those practices were not 
suited to the actual situation in China, they could not push the development of the 
productive forces forward in our country. 


Over the past few years, the CPC, which has come to understand the real meaning that 
China is in the initial stage of socialism, has step by step freed itself from the 
ossified concept of “greater in size and having a higher degree of public ownership" 
(this means that production should be on a larger scale, the state-run economy is the 
best form of ownership, collective ownership can exist but it is better to have it 
transferred to the state-run economy as quickly as possible, and individual ownership 
is absolutely prohibited). Thus is has established the principle that with the 
socialist state economy as the leading factor in the national economy, there should be 
long-term coexistence of multiple economic sectors such as the state economy, the 
collective economy, and the private economy as well as Sino-foreign enterprises and 
enterprises run exclusively with foreign investment. Experience over the past 8 years 
had proved that this principle has greatly promoted the development of the productive 
forces and brought about a prosperous economy in the urban and rural areas and it is 
much better than the principle of "greater in size and having a higher degree of public 
ownership" which we followed in the past. 


Of late, people on the mainland have therefore pointed out that in judging the policies 
or measures for the ongoing reform, we must first see whether they are good for the 
development of the productive forces and should not judge them by ossified viewpoints 
regarding the atributes of socialism. This is because the primary task for socialism 
is to develop the productive forces and this is the most important standard. So long 
as we stick to the standard of developing the productive forces, all reform policies 
and measures will be smoothly carried out and progressively deepened and perfected in 
practice. 
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SHANDONG'S LIANG ATTENDS MEETING ON ECONOMY 


SK260319 Jinan Shandong Provincial Service in Mandarin 2200 GMT 25 Jun 87 


{Excerpts} From 22 to 25 June, the provincial party committee and government 
cosponsored an on-the-spot meeting in Zhucheng to sum up the experiences of counties in 
coordinatedly developing the commodity economy and to study ways to deepen rural reform 
in an effort to promote a sustained and steady rural economic development. Liang 
Buting, secretary of the provincial party committee, attended the meeting. Jiang 
Chunyun, deputy secretary of the provincial party committee, gave a speech. Also 
attending the meeting were responsible comrades of the provincial party committee and 
—" including Yang Yanyin, Gao Changli, Li Farong, and Ma Zhongchen. [passage 
omitted 


After fully affirming the province's many achievements in rural reform, the meeting 
participants pointed out: The task of further conducting rural reform remains arduous 
and many problems that need to be further studied and solved remain. At present, there 
are three prominent problems: First, we should study ways to develop centralized and 
decentralized operation and readjust the relations of interests among agriculture, 
adus try, and commerce in a better manner; second, we should study ways to coordinate 
tie relations among departments and between departments and regions to organize all 
depa*tments to serve the development of the rural commodity economy; and third, we 
shoula study ways to strengthen and improve the management of county-level units in 
order to cope with the new situation of the rapid rural commodity economic 
development. Only by seizing the opportune moment to solve these three problems, can 
we further develop the rural reform and the rural economy. 


The meeting participants maintained that doing a good job in readjusting the relations 
of interests among agriculture, industry, and commerce is an important task for 
deepening the current rural reform. The core of the matter is to solve the problem of 
the comparatively low interests in the agricultural sector. The key to solving this 
problem lies mainly in stimulating the internal vitality of the rural economy and in 
establishing a new system of integrating the operation of agriculture, industry, and 
commerce. [passage omitted] 


The meeting participants maintained that in deepening rural reform and developing the 
rural commodity economy, all departments of the upper level should take the initiative 
in providing good service. In addition to establishing a serialized production system, 
we should also establish a serialized service system and see to it that we achieve 
development and prosperity along with agriculture. All localities should fully 
understand the importance, necessity, and the pressing need of coordinatedly developing 
the commodity econory, enhance their ability to study the whole situation, and strive 
to invigorate the rural economy. 


At the end of the meeting, the participants pointed out: Whether we can do a good job 
in the current rural economy and reform depends on whether we can strengthen management 
over county-level units and whether we can give them the decisionmaking power of taking 
the whole situation into account and planning in line with local conditions. The party 
and government departments of the upper level should firmly adhere to the guidelines of 
trusting, caring for, supporting, and relying on the counties and cities while doing 
their work, and strengthen management over county-level units on their own initiative. 
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The county and city units should strengthen self-cultivation, improve the quality of 
the cadres ranks, particularly the leading cadres, enhance their sense of principle and 
foresight and the scientific level and beneficial results while carrying out their 
leadership work, improve their ability to master the economic situation and to develop 
the whole situation, continue to move forward, and gradually turn counties and cities 
into forward command posts to lead the masses to build the two civilizations. 


SHANGHAI'S WI DIRECTS TOXIC CHEMICAL SALVAGE 


0W251155 Shanghai City Service in Mandarin 2200 GMT 21 Jun 87 


[Excerpts] After 9 days of work, 44 of the 45 barrels, or 9 metric tons, of [word 
indistinct] sulphate toxic chemical which sank in the Wuxing section of the Huangpu 
Jiang have been salvaged. The salvaged barrels were not broken or leaking. An hourly 
check of Huangpu Jiang water has shown nothing abnormal. Continued efforts are being 
made to salvage the remaining barrel. [passage omitted] 


When he learned about the accident, Rui Xingwen, secretary of the Shanghai Municipal 
Party Committee, pointed out it was a major event affecting the safety of Shanghai 
people, and a bureaucratic attitude was absolutely impermissible in its handling. He 
immediately rushed to the scene together with other responsible comrades of the 
municipal party committee and the municipal government, including Huang Ju, Wang 
Liping, and Ni Tianzeng. He also discussed the measures to salvage the chemical witb 
leading cadres of the committee, offices, departments, bureaus, and counties 
concerned. [passage omitted] 


RUI XING EN ATTENDS SHANGHAI SONG FESTIVAL 


0W222358 Shanghai City Service in Mandarin 2200 GMT 21 Jun 87 


{Excerpts} The 3-day song festival featuring famous Chinese songs ended on the evening 
of 21 June at the Jingan Stadium. [passage omitted] 


Rui Xingwen, secretary of the Shanghai Municipal CPC Committee, attended the opening 
ceremony on 18 June. 
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GUANSDONG'S LIN RUO ATTENDS FORUM ON REFORM 


HK250424 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 25 Jun 87 


[Excerpts] Yesterday afternoon, the provincial party committee united front department 
invited Hong Kong and Macao deputies to the provincial people's congress and CPPCC 
sessions to hold a forum to hear their views and suggestions on reform and opening up 
and various other work in Guangdong. [passage omitted] 


Provincial CPC Committee Secretary Lin uo spoke at the conclusion of the forum. He 
highly praised the deputies and CPPCC members for their sincere concern for 
construction in the province. He said that their views and suggestions would be 
studied and the questions raised solved gradually. 


HUBEI PARTY OFFICIAL SENTENCED FOR C.RRUPTION 


0W220802 Beijing XINHUA in English 0737 GMT 22 Jun 87 


(Text] Beijing, June 22 (XINHUA) — An official of central China's Hubei Province was 
sentenced by the Wuhan City Intermedite People's Court Saturday to four years 
imprisonment for taking bribes. He was also expelled from the party. 


The official, 46-year-old Jin Hui, was deputy head of the general office of the Hubei 
Provincial Communist Party Committtee. . 


Between November 1984 and April 1986, he accepted bribes of 8,600 yuan (about 2,300 
U.S. dollars) and 850 Hong Kong dollars (about 109 U.S. dollars) by abusing his power 
to buy such scarce goods as motor vehicles, rolled steel and cement for enterprises and 
individuals. 


In 1983, Jin came to know Chen Hui, who had just been released from prison after 
serving a term of five years for fraud. Two years ago, he helped Chen sign a contract 
for the supply of 150 tons of rolled steel and 20,000 tons of jute with firms in 
Xiangfan City and Jingzhou Prefecture in connection with a phoney investment scheme. 


Jin received bribes of 500 yuan and 850 H.K. dollars from Chen for this deal alone, 
according to the paper. 


In addition, Jin was convicted of attempted extortion of a farmer. 


HUNAN OPENS PARTY REPRESENTATIVES CONFERENCE 
HK260205 Changsha Hunan Provincial Service in Mandarin 0000 GMT 26 Jun 87 


[Excerpts] The Hunan provincial party representatives conference opened in Changsha on 
25 June. The main agenda of the congress is to elect the delegates to attend the 13th 
National Party Congress. 
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Prior to this, the fifth provincial party committee held its fourth enlarged plenary 
session on 24 June to hear a ruport on preparations for the party representatives 
conference and discuss the main agenda and methods of the conference. [passage omitted] 


Present on the presidium at the opening of the conference were Mao Zhiyong, Xiong 
“Ningquan, Liu Zheng, Liu Fusheng, Wan Da, Jiao Linyi, Wang Zhiguo, Yin Changmin, Shi 
Xinshan, Sun Wensheng, Chen Bangzhu, Wang Xiangtian, Jiang Jinliu, Dong Zhiwen, Yang 
Zhenwu, Shen Ruiping, and Li Jianguo. 


Provincial CPC Committee Secretary Mao Zhiyong presided and made a speech. He said: 
This is an extremely important conference. To elect delegates to the 13th National 
Party Congress wo meet the demands of the central authorities and embody the 
aspirations of the party members is an extremely important task of direct preparation 
for the 13th Party Congress. In accordance with the central demand for seriously doing 
a good job in the election, we must work hard together to make a success of this 
conference and electing the Hunan delegates to the 13th Party Congress. Through this 
election, we should also reach the goal of further strengthening inner-party democracy 
and strengthening party unity. 


Mao Zhiyong said in conclusion: As is the case in the whole country, the situation as 
a whole is very good in Hunan. We must unite still more closely around the CPC Central 
Committee, seriously study the relevant central documents, profoundly understand the 
two basic points in the line since the 3d Plenary Session of the llth CPC Central 
Committee and their mutual relationship, enhance consciousness of adhering to the four 
cardinal principles and unswervingly carrying out reform, opening up, and invigoration, 
get a good grasp of the two main tasks, promote the building of the two civilizations, 
and score outstanding achievements to greet the victorious convening of the 13th Party 


Congress. 


Provincial CPC Committee Deputy Secretary Liu Fusheng gave an explanation on the list 
of candidates for election as delegates to the 13th Party Congress. [passage omitted] 
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HEBEI'S XING ADDRESSES STUDY CLASS OPENING 


SK260519 Shijiazhuang HEBEI RIBAO in Chinese 13 Jun 87 p 1 


[Excerpt] On 11 June the party school under the provincial party committee held an 
opening ceremony for the study class of leading cadres in charge of ideological and 
political work from departments and bureaus under the provincial-level organs. During 
the ceremony, Xing Chongzhi, secretary of the provincial party committee, delivered a 
speech in which he pointed out that measures to determine whether the leading cadres 
have regularly studied the basic theory of Marxism and continuously upgraded their 
standard of theories represent one of the basic yardsticks in measuring their work 
achievements. Li Wenshan, deputy secretary of the provincial party committee, 
delivered a mobilization report in which he stressed that efforts should be made to 
earnestly study the two books; to totally and accurately understand and grasp the two 
basic points of the party's line set forth since the 3d Plenary Session of 11th CPC 
Central Committee; to uphold the four cardinal principles, the foundation of the 
founding of the PRC and of running the country; to stick to the general principle and 
policy of conducting reforms, opening to the outside world, and enlivening the economy; 
and to continuously eliminate the influence and interference of bourgeois 
liberalization and ossified viewpoints to successfully push forward the drive to 
conduct reforms. Qu Weizhen, Standing Committee memler of the provincial party 
committee and director of the Organizational Department, presided over the opening 
ceremony. 


In his speech Comrade Xing Chongzhi pointed: At present, some comrades among the 
leading cadres have no interest in studying the basic theory of Marxism and the 
directives issued by the CPC Central Committee. This is the dull expression of 
politics and merits attention. He continued: How can we build socialism with Chinese 
characteristics without studying Marxism? Since the 3d Plenary Session of the 11th CPC 
Central Committee, the party Central Committee has formulated the correct line by 
integrating the basic theory of Marxism with the actual situation in China and has 
enabled Marxism to achieve new development. Over the past 8 years alone, we have 
scored achievements attracting worldwide attention in implementing the line. Without 
studying the basic theory of Marxism, we will be unable to correctly understand the 
rich content of the two basic points of the party's line set forth since the 3d Plenary 
Session of the llth CPC Central Committee, to totally and accurately implement the 
line, and to serve the people royally. He urged the attendants at the ceremony to 
further straighten out their attitude toward study and to upgrade their consciousness 
in study. By quoting Lenin's famous remark "Study, study, and study again," he 
encouraged the leading cadres to set examples in studying theories, to be good at 
studying theories, and to engage regularly in studying theories in order to continously 
upgrade their theoretical standard of Marxism. [passage omitted] 


NEI MONGGOL CPC DELEGATES' MEETING HELD 


SK260335 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 25 Jun 87 


[Text] The Nei Monggol Regional Meeting of the CPC Delegates successfully concluded in 
Hohhot this morning. By fully carrying forward inner-party democracy, through repeated 
deliberations, and in line with the principle of the party's democratic centralism, the 
meeting elected 32 comrades as deputies to the 13th National Party Congress. The 
meetiug called on the vast number of Communist members and leading cadres at all levels 
throughout the region to strengthen unity among all nationalities to help deepen reform 
of the region. 
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Since 21 June, when the meeting opened, the meeting's participants have conscientiously 
studied pertinent documents of the central authorities, and have conducted warm 
discussions in line with the reality of the region. Through study, the meeting's 
participants unanimously felt that they have acquired a new understanding of the basic 
national conditions -- our country is now at the elementary stage of socialism -- have 
acquired an even more profound understanding of the two cornerstones of the political 
line followed since the 3d Plenary Session of the llth Party Central Committee, have 
obtained an even clearer understanding of the current situation they face today, and 
have become more confident in upholding the four cardinal principles and the principles 
of reform, opening up, and economic invigoration. 


The meeting called on the party leading cadres at all levels throughout the region to 
continually and conscientiously study the pertinent documents of central authorities, 
to organize and lead all the party members and cadres in the region to deepen study, 
and to draw the major energies of party members and cadres into the work of reform, 
opening up, and economic invigoration by unifying their thinking and enhancing their 
understanding. Based on summing up experiences, it is necessary to continually 
emanicipate the mind, be brave in practice, be bold in exploring, and constantly 
develop reform. 


The meeting stressed: Nei Monggol is a border autonomous region inhabited by minority 
nationalities. Strengthening unity among various nationalities in various fields is 
the major condition and basis for achieving success in various items of work and 
developing various undertakings. To strengthen unity among various nationalities in 
various fields, the key lies in strengthening unity among party members. Only with 
unity among party members can party organizations become a strong leading core and 
mobilize cadres and the masses of various nationalities to grasp reform and 
construction with one heart and one mind. 


The meeting called on party organizations at all levels in the region, as well as the 
vast number of communist members, to continually hold high the banner of unity and 
construction and to lead the people of all nationalities in the region to celebrate the 
40th founding anniversary of the region and to greet the successful convocation of the 
13th National Party Congress with an entirely new atmosphere and outstanding 
achievements. 


TIANJIN MUNICIPAL PEOPLE'S CONGRESS COMMITTEE MEETS 


SK260556 Tianjin TIANJIN RIBAO in Chinese 12 Jun 87 p 1 


[Text]! The 35th Standing Committee meeting of the municipal People's Congress opened 
at the meeting room of the municipal People's Congress Standing Committee on 11 June. 


Han Tianyao, vice chairman of the municipal People's Congress Standing Committee, 
presided over the meeting. The meeting adopted seven items on the agenda. 


The meeting examined and discussed the draft method for the appointment and removal of 
personnel of the Tianjin Municipal People's Congress Standing Committee. In their 
speeches the committee members held that the formulation of such a local law will 
better institutionalize and set norms for the work of appointing and removing municipal 
People's Congress Standing Committee personnel. It manifests the spirit of respecting 
the will of the people and managing things strictly in line with the law. It is of 
great significance in strengthening the building of the socialist legal system. The 
committee members offered many suggestions to revise the draft method. 
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In the afternoon the meeting heard a report given by Zhao Ruji, director of the 
municipal Judicial Department, on behalf of the municipal People's Government on the 
municipality's situation in carrying out public notarial work in line with the "PRC‘s 
provisional notarial regulations." The committee members were satisfied with the work 
of the municipal notarial organs. They held that notarial work is an important 
judicial work and a component of building the socialist legal system. It plays an 
active role in guaranteeing the smooth progress of economic construction and the 
opening of the municipality to the outside world, safeguarding the legal rights and 
interests of the state and the citizens, and maintaining a stable and united political 
situation. The meeting called on departments concerned to strengthen propaganda over 
notarial work, enhance the people's understanding of the significance and role of 
notarial work, strengthen the building of notarial work organs, and improve the quality 
of personnel in charge of notarial work. 


Zhang Zaiwang, chairman of the municipal People's Congress Standing Committee, and Bai 
Hua, Zhao Jun, Liu Zengkun, Xu Ming, Fan Quan, and Shi Jian, vice chairmen of the 
municipal People's Congress Standing Committee, attended the meeting. 


Lu Xuezheng, vice mayor; Xu Maicang, vice president of the municipal Higher People's 
Court; and Jiao Li, deputy chief procurator of the municipal People's Procuratorate; as 
well as responsible persons of various district and county People's Congress standing 
committees attended the meeting as observers. 


The meeting will continue tomorrow. 


CHI 26 Jun 87 REGIONAL AFFAIRS Tl 
NORTHWEST REGION 


XINJIANG PARTY REPRESENTATIVES CONFERENCE OPENS 


HK260143 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 25 Jun 87 


[Excerpt] The Xinjiang party representatives conference opened in Urumqi today. The 
main agenda of the meeting is as follows: 1) To select the Xinjiang delegates to 
attend the 13th National Party Congress; 2) to partially reshuffle the regional party 
committee, Advisory Commission, and Discipline Inspection Commission; 3) to sum up the 
region's experiences in party rectification and make arrangements for future party 
building. 


The opening of the conference was attended by Wang Enmao, vice chairman of the CPPCC 
and chairman of the regional Advisory Commission; Song Hanliang, secretary of the 
regional party committee; and deputy secretaries Tomur Dawamat, Janabil, Li Shoushan, 
Amudong Niyazi, and Zhang Sixue. 


Song Hanliang delivered the opening speech. He said: The 13th Party Congress will be 
a meeting of great significance in the history of our party. Doing a good job in 
electing the delegates to the congress is extremely important for making the congress a 
success. 


On the partial reshuffle of the regional party committee, Advisory Commission, and 
Discipline Inspection Commission, Song Hanliang said that more than 3 years have passed 
since the third regional Party Congress. During this period, some changes have 
occurred in the membership of the committee and the two commissions. To carry out a 
partial readjustment now will be beneficial for replacement of old by new and 
cooperation between old and new in the regional party leadership group, for the 
consolidation and development of the political situation of stability and unity in the 
region, and for the smooth progress of socialist modernization and reforms, opening up, 
and invigoration. It will ensure the continual development of the building of two 
civilizations in the region. 


Song Hanliang said: Under the correct leadership of the CPC Central Committee and 
Central Commission for Guiding Party Rectification, and the region has basically 
concluded its party rectification work, which lasted 3 and 1/2 years. Seriously 
summing up this work is of great significance for doing a good job in party building in 
the new situation and ensuring the implementation of the line since the 3d Plenary 
Session of the 11th CPC Central Committee. 


Comrade Tumor Dawamnat delivered an explanation on the election of delegates to the 
13th Party Congress. 


The conference is being attended by 422 delegates. [passage omitted] 
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OPPOSITION LEGISLATORS OPPOSE SECURITY LAW 
0W251105 Taipei International Service in English 0200 GMT 25 Jun 87 


[Text! Twelve legislators of the opposition Democratic Progressive Party Tuesday 
staged a sit-in protest at assembly floor. The move was intended to boycott the ruling 
Kuomintang's passing of a second and third readings of a new legislation by mandate. 
The opposition lawmakers charged that the new law contains too many features of the 
martial law. 


LEGI RELEASING POLITICAL INMATES 
0W251103 Taipei International Service in English 0200 GMT 25 Jun 87 


(Text] Sixty-one KMT legislators jointly proposed that the cabinet request the 
president to grant amnesty to all political prisoners on the day of lifting the martial 
law. The legislators said this is the real meaning of the lifting of the martial law. 
They stressed: When the cause of the imprisonment of these people is lifted, they 
should not be kept behind bars because of the implementation of the National Security 
Law. The legislators suggested that the civil rights of these people should also be 
restored, because the price of such rights is equal to the termination of their 
political life. 
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POST EDITORIAL SAYS LOCAL PRESS 'BLAMELESS' 


HK260315 Hong Kong SOUTH CHINA MORNING POST in English 26 Jun 87 p 18 
[Editorial: "Hong Kong Press Blameless"] 


[Text] And so like a bad soap opera, the Sino-Hong Kong-British row never ends as one 
episode leads to another, as one melodramatic scene leads to another. No sooner had 
the public here recovered from the shock caused by remarks made by Deputy Director of 
the Hong Kong and Macao Affairs Office, Mr Li Hou, and his belated denial of them, then 
the official Chinese media has attempted to shift the blame for the controversy to the 
Hong Kong press. The Beijing English language CHINA DAILY yesterday published an 
article prominently on its front page in which it stated tha Mr Li had had this week to 
“correct recent inaccurate reports in Hong Kong newspapers after his recent interview 
with some Hong Kong reporters." 


The article quotes Mr Li as saying: If Hong Kong conducts a direct election in a 
hurry next year, such an election may not dovetail with the Basic Law." But it then 
adds that this is what Mr Li originally [preceding word printed in italics] said. It 
goes on to say that sone newspapers, however, quoted him as saying that the election 
‘does not accord with the spirit of the Sino-British declaration. '‘" 


The CHINA DAILY, however, has blundered, the misquote Mr Li was referring to was 
carried by the overseas edition of the mainland's OUTLOOK WEEKLY magazine. 


The Hong Kong press did publish Mr Li's statement -- but only after it was disseminated 
to them by the official NEW CHINA NEWS AGENCY [NCNA]. And when the OUTLOOK WEEKLY was 
published five days later the comment was just as it had been relayed to Hong Kong. 


Of course, Mr Li's comment grabbed the attention of newspapers here. But when he chose 
the other official news agency, the CHINA NEWS SERVICE [CNS], to deny that he had ever 
made the remark in question, blaming the reporter for misquoting him, he conveniently 
neglected to say that it was the magazine which published it and it had been the NCNA 
which disseminated it. 


Thus, the Beijing newspapers, reading the CHINA NEWS SERVICE release by Mr Li, 
apparently assumed that the error he was referring to was published in Hong Kong 
newspapers. The Managing Editor of the CHINA DAILY said the paper had picked up the 
accusation against the Hong Kong press from the headline on the CNS report in the 
previous day's party newspaper, the PEOPLE'S DAILY. 


But as already pointed out, nowhere in the article is there an accusation against the 
Hong Kong press. The mainland papers instant assumption that an inaccurate report 
must have been in Hong Kong shows a disturbing suspicion of the intentions of those on 
this side of the border. 


In this case, the fault lies with the other side. 
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LEGISLATIVE COUNCILLORS WELCOME QUEEN'S SPEECH 
HK260331 Hong Kong SOUTH CHINA MORNING POST in English 26 Jun 87 p 1 


(By John Tang] 


[Text! Legislative Councillors last night said the timing of the Queen's statement 
showed Britain was intent on maintaining its control of Hong Kong for the next decade. 


Mr Szeto Wah, outspoken member of the current legislature and advocator of direct 
elections, said the Queen's speech was a clear and significant display of the British 
Government's stance over Hong Kong's future. 


“It shows that London is going to fulfill its responsibility over Hong Kong for the 10 
years to come. 


“It is significant because it is the first time the Queen, representing the United 
Kingdom, expressed its stance." 


Mr Szeto said he welcomed the speech, but he said more could be done to give confidence 
to Hong Kong people by listening to public opinions. 


"I refer to direct elections. I think the government cannot ignore the strong demand 
for direct elections." 


Mr Desmond Lee said he agreed that the Queen's statement was a reaction to Mr Li's 
remarks on the Joint Declaration, which he said were inappropriately made without 
reference to Britain, one of the two signatory states. 


Mr Lee said: "I believe the intention of the Queen's guarantee was sincere, but its 
implication is not to the satisfaction of the Hong Kong people." 


To cite an example, he said, the British Government's way of handling Hong Kong's 
Vietnamese refugee problem showed that its promises were not enough to satisfy Hong 


Kong. 


The best promise to Hong Kong, Mr Lee said, was to take initiatives to clarify a number 
of crucial points now in doubt in the Joint Declaration. 


These included the meaning of election in the legislature and the appointment of the 
future chief executive. 
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